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This Month 
Report from France... sy rrank pLacny 


The New Business Lending Program... sy mark a. srown 
A Central Office for G. I. Loans... sy c. a. Hemmincer 
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FOR THE THIRD MONTH OUR OVERTIME 1S WAY 
OUT OF LINE / WHATS WRONG ? 
























Send for this “headache check” cure... 


Are badly designed ‘‘special checks’ responsible for much of 
your overtime problem? Then we suggest that you send for 
Hammermill’s new idea-book, ““Business Checks.” It illustrates 
15 common faults in check arrangement, and gives the 8 essentials 
of good check design—all suggested by bankers and conforming 
to A.B.A. recommendations. 


Try presenting copies of this little book to your important 
customers who design their own checks. You'll find it a tactful 
and effective way to persuade them to plan their checks properly. 
Just mail the coupon. No obligation. No salesman will call. 


Even the best-designed bank and business checks give greater satis- 
faction on the safety paper that really protects—Hammermill Safety. 















Safety Paper Division 
Hammermill Paper Co., Erie, Pa. 


Please send me—free—a copy of “BUSINESS 
CHECKS.” 
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Service Charges 


Sirs: After all of the nonsense which 
one hears and reads on the subject of serv- 
ice charges, some of it unfortunately in 
periodicals supposedly published to guide 
bankers in the adoption of sound practices, 
it is refreshing to read an article like 
“Public Approach to Service Charges” by 
Frank C. Guthrie in your December issue. 

Those who have fought so hard and so 
long to bring about the application of 
common sense to the service charge ques- 
tion owe you a debt of gratitude for pub- 
lishing Mr. Guthrie’s article. 

THEODORE ROKAHR, 

Vice-president and Treasurer, 
First Bank & Trust Company, 
Utica 2, New York 
+ « * 


Annual Reports 


Strs: Our Report to Stockholders for 
the Year 1944 is a distinct departure, both 
in form and content, from any other report 
this company has ever made. In it we 
have attempted not only to provide more 
information to stockholders, but also to 
present this data in more interesting form. 
For the first time, also, we are mailing it 
to stockholders in advance of the meeting. 

FRANK G. BuRROwSsS, 

Irving Trust Company, 
New York 15, New York 


Ep.—lIrving Trust Company’s report is 
an excellent example of several outstanding 
reports just issued. It is highly informa- 
tive and easy to read. It is printed in two 
colors, is illustrated with graphs of operat- 
ing profits, gross deposits, and interest 
rates over a five-year period. 

Another outstanding 1944 report is that 
of the Central National Bank of Cleveland. 
Its covers feature the names of civic, cul- 
tural and social leaders. Its pages are 
devoted alternately to a presentation of 


Irving Trust Company, New York City 

















Central National Bank of Cleveland 


“The Social Importance of Bank Loans” 
and the bank’s report. 
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Consumer Credit 


Srrs: I have just completed reading - 


the article, ‘“Banking’s Stake in Consumer 
Credit,” by Michel E. Puyans of The New 
York Trust Company, and found it very 
interesting. There is a great deal of food 
for thought in the article and I think it 
would be well for banks and bankers to 
give this subject more attention. 
C. W. Brown, Assistant Cashier, 
American Trust Company, 
Sacramento 7, California 


Strs: I am impressed with the article 
by Michel E. Puyans entitled “‘Banking’s 
Stake in Consumer Credit.”” A great num- 
ber in the banking field think we shall 
have a more limited request for commer- 
cial loans and greater demand for small 
loans following the war. Nothing would 
be more fatal than not-to be able to meet 
post-war demands. 

A. R. Furnisu, Vice-president, 

The Louisville Trust Company, 
Louisville 1, Kentucky 
+ + ° 


State Treasurer 


Strs: You have been very gracious to 
me in sending a copy of The Burroughs 
Clearing House each month for over a 
period of twenty years or better, and I 
look forward to receiving your magazine 
which I read from cover to cover. 

OLIVER G. ELLs, Treasurer, 

The State of Utah, 
Salt Lake City, Utah 
. ~ ~ 


The Booklet Counter 


Srmrs: We appreciate very much the 
fine booklets service which you are making 
available to the readers of your publica- 
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tion. We want you to know, too, that we 
personally have a great deal of satisfaction 
out of the various articles in your magazine. 
B. J. Lunt, Manager, 
FHA Loan Department, 
The Fort Worth National Bank, 
Fort Worth TI, Texas 


Stmrs: The various booklets that are 
made available through your paper have 
been very helpful. 

JAMEs C. SHELOR, Senior Trust Officer, 

Trust Company of Georgia, 
Atlanta 2, Georgia 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION, DECEMBER 30, 1944 


RESOURCES 


Cash and Due from Banks . . ... . . . $ 900,689,410.72 
U. S. Government Obligations, direct and fully 

gmerenteed 4 «6% + tt et le lt eh 6 84 061.16 
State and Municipal Securities. . . .... 108,605,889.49 
RE Ne ee ee eae 135,574,896.74 


Loans, Discounts and Bankers’ Acceptances . . 1,041,046,484.23 
Accrued Interest Receivable 














Ping we Tei Oe “SS 11,470,847.95 
ee + 2 eS ee fe eC 6,566,439.66 
Customers’ Acceptance Liability . . . .. . 6,656,246.61 
Stock of Federal Reserve Bank. hae arb vs 7,050,000.00 
ee cae ee ee ee 34,941,796.76 
a a ee ee ee 3,983,963.07 
(6 ag Bee ele eee wen ae le 3,583,919.27 

$5,160,003,955.66 
LIABILITIES 





Capital Funds: 
Capital Stock . . . . . $111,000,000.00 


Surplus «2. « «© «+ « « See 
Undivided Profits . . . . 49,800,385.68 





$ 284,800,385.68 








Dividend Payable February 1,1945 . . .. . 5,180,000.00 
Reserve for Contingencies . a ae 11,338,137.44 
Reserve for Taxes, Interest, etc. . . . ... 11,240,827.64 
| ee ae ee ee ee ee ee ee ee 4,835,219,257.93 
Acceptances Outstanding . .$ 11,563,912.27 
Less Amountin Portfolio . 4,315,828.12 7,248,084.15 
Liability as Endorser on Acceptances 
and Foreign Bills . . . «© «© © «© © © « 124,332.72 
eee 4,852,930.10 
$5,160,003,955.66 





United States Government and other securities carried at $1,265,557,440.00 are pledged 
to secure U. S. Government War Loan Deposits of $1,094,886,463.41 and other public 
funds and trust deposits, and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 
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In the TREND of BANKING 





1944 in Retrospect 


All in all, 1944 appears to have been a 
good year for banks. So good, in fact, that 
some bankers are beginning to express mis- 
givings about possible future repercussions 
from the trend. Huge Federal expendi- 
tures continued to pile up large bank 
deposit increases, and these in turn per- 
mitted expanded holdings of government 
securities with consequent additional reve- 
nue. A growing realization of the potential 
danger of this situation lead various 
banking leaders at year-end to re-emphasize 


the desirability of placing as large a per- 


centage of the Federal issues in the hands 
of the public as possible. 

Many banks, in addition to larger in- 
vestment portfolios, also reported an up- 
turn in loans. The usual result has been 
better gross earnings and higher net profits 
despite heavier expenses. Dividend pay- 
ments have remained conservative, how- 
ever, and the result has been a continued 
strengthening of capital structures, this 
trend also being augmented through trans- 
fer of reserves and the sale of stock in a 
receptive market. Thus, most banks are 
utilizing their wartime éarnings, in part, 
to bolster their financial resources for the 
years ahead. 

$5 billion institution. For the first 
time in its history, the country has a $5 
billion commercial bank. Total resources 
of The Chase National Bank at year-end 
reached $5,160,003,955, thanks to a deposit 
gain of nearly $% billion. 

Bank of America has passed The Na- 
tional City Bank of New York as the 
nation’s second largest bank by a small 
margin. The huge California institution 
in its year-end statement showed total 
resources of $4,599,124,000, an advance of 
$901,212,000, compared with total re- 
sources of $4,469,686,465 for National City 
Bank. In fourth position, Guaranty Trust 
Company of New York reported deposits 
of $3,441,036,640, a gain of more than 
$% billion, and total resources of $3,826,- 
161,881. 

Deposit totals and the amount of in- 
crease for the other banks in the “first ten” 
group are as follows: Continental Illinois 
National Bank & Trust Company, Chicago, 
$2,447,740,086, up $273,784,347; First 
National Bank of Chicago, $2,102,621,634, 
up $298,935,764; Manufacturers Trust 
Company, New York, $1,991,382,142, up 
$410,472,881 (total resources passed the 
$2 billion mark for the first time); Central 
Hanover Bank and Trust Company, New 
York, $1,800,909,711, up $323,691,082; 
Bankers Trust Company, New York, 
$1,726,073,557, up $131,379,485; Chemical 
Bank & Trust, Company, New York, 
$1,398,753,587, ‘up $244,755,421. There 
are now fifteen banks having over $1 bil- 
lion in deposits, Irving Trust Company 
and Bank of the Manhattan Company, 
both of New York City, having gone past 
this important milestone. 

Far West gains. West Coast banks 
continued to show sizable gains. For 
example, deposits of the American Trust 
Company, San Francisco, have exceeded 














Annual Report 
Highlights 


“American manufacturers are now 
studying export market possibilities 
with great interest, and there is every 
indication ofa heavy demand for 
foreign banking facilities in the post- 
war period,” 

Winthrop W. Aldrich, Chairman, 
The Chase National Bank of the City 
of New York 


“We have assigned an experienced 
officer, who has recently been released 
from the armed serVices, to study 
particularly the means by which we 
can assist in meeting the business 
credit needs of veterans.” 

Gordon S. Rentschler, Chairman, 

W. Randolph Burgess, Vice-chairman, 
William Gage Brady, Jr., President, 
The National City Bank of New York 


“Our growth during the past year, 
as in 1943 and 1942, may be traced 
substantially to war activity, but this 
circumstance in no way dims the fact 
that over the full span of our first 
forty years the main force in our 
growth and development has been the 
patronage of the small customer.” 

L. M. Giannini, President, 
Bank of America N. T. & S. A. 


“‘As business reconverts its facilities 
from wartime to peacetime production, 
there should be a greater demand for 
bank credit.”’ 

Eugene W. Stetson, Chairman, 
J. Luther Cleveland, President, 
Guaranty Trust Company of New York 


“The bank has a deep interest and 
sense of obligation to those of its em- 
ployees who are now in the Service, 
and a committee has formulated care- 
ful plans for their reinstatement in 
normal activities.”’ 

Henry C. Von Elm, Vice-chairman, 
Manufacturers Trust Company, 
New York 


“The year 1944 showed a continu- 
ation of our efforts to further the war 
financing program of the Government 
by increased activity in loans to indus- 
trial concerns engaged in war produc- 
tion. The Company is expanding its 
staff of experienced officers devoted to 
this phase...” 

S. Sloan Colt, President, 
Bankers Trust Company, New York 


“Our indispensable need is for a 
program that we can agree on and 
believe in, to guide us in both our 
domestic and foreign economic affairs.”’ 

Walter S. McLucas, Chairman, 
National Bank of Detroit 


““A reversion to the international 
economic and political policies of the 
1920’s and 1930’s would but court 
new disasters for the world.”’ 

Walter W. Smith, President, 
First National Bank in St. Louis 














the $3 billion mark for the first time, 
totaling $776,225,745 as a result of a $158 
million gain. United States National Bank 
of Portland (Oregon) reported a $90 
million increase, to.a new all-time high of 
$480,808,957. Deposits of California Bank, 
Los Angeles, recorded an impressive $105,- 
811,228 gain, to reach $408,218,007. The 
Anglo California National Bank of San 
Francisco jumped nearly $70 million in 
deposits, to $385,129,816. 

A notable gain in New York City was 
registered by The Public National Bank 
and Trust Company, where deposits rose 
$90 million, to $415,525,107. 

Sober reference to bank deposit growth 
is made by Edward E. Brown, formerly 
president and now chairman of the, First 
National Bank of Chicago. He points out 
that the deposit expansion in that institu- 
tion was merely in line with that of most 
other banks, being due chiefly to the large 
amount of Government securities issued to 
finance the war. “The banking system as 
a whole can look forward to a continuing 
increase in deposits so long as the Govern- 
ment is unable to balance its expenditures 
by taxation and through the sale of bonds 
to non-banking investors,” Mr, Brown 
stated. “The continuing acquisition of 
Government bonds by commercial banks 
carries with it a potential danger of infla- 
tion, to the detriment of the whole economy 
of the country. However, it ‘will: un- 
doubtedly continue until the war ends.” 


« ¢ ° 


Bank Meetings Canceled 


Prompt response has been made by bank- 
ing associations to the urgent request of 
“War Mobilization Director James F. 
Byrnes for cancellation: of -larger business 
meetings after February 1. 

Thus, the American Bankers Association 
has announced that the Mid-Winter Trust 
Conference, scheduled for February ‘6-8, 
and a savings conference to have been held 
in New York March 16, have been called 
off. The trust meeting will be held “‘in 
print,”’ with the speeches being published 
in the A. B. A. Trust Bulletin. 

The National Association of Mutual 
Savings Banks has decided to forego its 
1945 annual conference, scheduled to be 
held in May. Instead, a brief meeting 
probably will be held in the Spring by the 
association’s Council of Administration. 

First notification of similar state action 
comes from the Illinois Bankers Associ- 
ation, which has canceled its annual Mid- 
Winter Conference slated to be held 
February 8 in Chicago. 


o SJ o 


The A. I. B. in Wartime 


The American Institute of Banking has 
not only managed to keep going during the 
war, when quite a few such educational 
organizations have closed their doors, but 
has done a remarkable job of adjusting its 
services to meet new needs. Membership 
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and enrollment are now actually on the in- 
crease. William C. Way, president of the 
A. I. B. and trust officer, Central National 
Bank of Cleveland, here reveals how this 
wartime achievement was accomplished 
and tells of plans for the Institute’s future. 
He writes: 

“Shortly after Pearl Harbor there were 
some doubts among bankers concerning 
the wartime future of the American Insti- 
tute of Banking. At that time most of the 
officers of its approximately 250 chapters 
were young men within the draft age 
limits. It was suggested that the A. I. B. 
should suspend activities for the duration. 
Offhand the arguments for such action 
seemed logical: The chapters would soon 


lose their. leaders; bank employees would Job Relations Institute, New York, one of A. I. B. series 











be too busy with bank duties and neces- 
sary outside activities; new employees 
would consider their jobs as temporary 
and would not be interested in banking 


Guaranty Trust Company of New York education. But against these seemingly 


strong arguments was the challenge to 








carry on because the need for the Institute 
Fifth Ave. at 44th St. 140 Broadway yadison Ave. at 60th St. was greater than ever before. Thousands 
London: 11 Birchin Lane, E. C. 3; Bush House, W. C. 2 of new te most of them vanes 

e.2 ' women withou usiness esperience or Dan 
Condensed Statement of Condition, December 31, 1944 tonbaiain, were taldnn the plates of honk 
RESOURCES employees called into the armed services. 


Cash on Hand, in Federal Reserve Bank, and 


























Challenge met. ‘The Institute ac- 
Due from Banks and Bankers - «© « e © $ 519,876,568.15 cepted the challenge and has met it. It is 
U. S. Government Obligations . . . . . . « 2,362,481,367.07 true that for a year or so after Pearl 
—— ~ — Purchased . . § anonaneiss 826,356,970.19 Harbor membership and_ enrollment 4 
c 6. « + «<< . . ‘ i i 
Stock of the Federal Reserve Bank 7,800,000.00 Ss ee ee eee 
Other Securities and Obligations . 27,049,236.86 d line to 46,068 and 1; 554 tive 
Credits Granted on Acceptances . —_ 3,060,979.90 Se eee eee ee ee 
Accrued Interest and Accounts by January 1, 1943. However, last year 
Receivable. . . . . . . 12,188,286.59 marked the turning point and today 
Real Estate Bonds and Mortgages . 1,609,493.08 membership is back to 51,396 and  enroll- 
106.961.520.96 ment to 20,104. In comparison with the 
a ee 2 ee ee eS 9,649,172.19 experience of many other educational 
DP REED: 0 ws ie wie © 0 & & @ 836,282.98 organizations, the record of the A. I. B. 
during the war years is remarkable. 
Total Resources . . . + + + $3,826,161,881.54 “How was it accomplished? To some 
LIABILITIES extent by changing our educational pro- 
Capital ee 8 © @ © « oS SeeReeee gram to meet new conditions. The 
Surplus Fund + «© « « « « 170,000,000.00 ‘quickie’ courses were prepared to meet 
Undivided Profits . . . . . 42,222,570.91 the problem of giving new bank employees 
Total Capital Funds .. . . . . +. $ + 302,222,570.91 an understanding of some banking funda- 
General Contingency Reserve . . . . .. . 33,520,902.91 mentals. The courses for bank book- 
Deposits a « «.o « » « Sess keepers and for tellers accounted for thou- 
Treasurer’s Checks Outstanding 8,149,036.21 sands of enrollments as did the Introduc- 
Total Deposits . . . . . . . +» «+ 3,441,036,640.75 tion to the Study of Banking. These were 
Federal Funds Purchased . . . . . 1. 21,750,000.00 orientation courses. They had an appeal 
Acceptances ..... 0 $ 6,578,084.22 because they required only from ten to 
Less: Own Acceptance fifteen class hours. All the regular courses : 
Held for Investment . . . 3,517,104.32 making up the curriculum require a mini- 
. ‘ * 3,060,979.90 mum of forty-two class hours. 
Liability as Endorser on Accept- Job training. ‘Another innovation was 
F —e tad gaa Bills . . 82,590.00 the adaptation of Job Training to banking 
Dividen d ae bees 2 246,486.00 by the A. I. B. Many bankers have said 
eo et F 2,700,000.00 that this is the most practical course which 


ou, Rei, ee” 2 eek Be eel Ce 


SM 











Items in Transit with Foreign 
Branches and Net Difference 
in Balances between Offices 
Due to Different Statement 


Dates of Foreign Branches . 815,324.12 
Accounts Payable, Reserve for 
Expenses, Taxes, etc. ° e 20,726,386.95 





Total Liabilities . 


the Institute has given to banking. Since 
it was started in 1943, more than 3,200 
bankers have completed the Job Instructor 
Training course. This year the Job 
Relations program has been initiated. In 
January several institutes were held 
throughout the country. Now classes 








27,631,766.97 sponsored by a number of chapters are 
about to begin. It is thought that Job 
$3,826,161,881.54 Relations may have an even greater appeal 





Securities carried at $1.211,049,727.96 in the above Statement are pledged to qualify for to bankers than Job Training had. 


fiduciary powers, to secure public moneys as required by law, and for other purposes. 
This Statement includes the resources and liabilities of the English and French 


“The word ‘temporary’ is not being used 


Branches as of December 26, 1944, and Belgian Branch as of October 31, 1941. ‘with the same emphasis as it was a year or 





Meniber Federal Deposit Insurance Corporation SO ago. The new employee of 1942 is 





$$ today a veteran from the standpoint of 








length of service. While many of the 
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‘quickie’ courses are still popular, interest 
in the regular courses, particularly Funda- 
mentals of Banking, Commercial Law, and 
Negotiable Instruments, is increasing to a 
marked degree. These courses have been 
accelerated so that they can be completed 
for credit in thirty class hours instead of 
forty-two. 

To country banks. ‘Many chapters 
which ordinarily draw their students from 
outlying districts to a central place are 
conducting separate classes in these dis- 

tricts, thereby solving the transportation 
problem. Through a study group promo- 
tional campaign started this fall the coun- 
try banker of America is becoming banking 
education conscious. Our educational 
program has been made available to coun- 
try bank employees by taking it to them. 
About one hundred new study groups in 
thirty-nine states have been organized as a 
result of this campaign. Most of the study 
groups are conducting a class in Funda- 
mentals of Banking. The groups range in 
size from two to thirty students. 

“The forum and seminar activities of 
the Institute are excellent channels through 
which bankers may keep informed about 
important and timely subjects. This year 
many chapters which have not held forum 
and seminar meetings for many years are 
doing so with success. The forum and 
seminar have become a definite part of our 
educational program and are particularly 
attractive to bank employees in key or 
official positions. 

‘Too much praise cannot be bestowed 
upon women in banking for the success of 
the Institute during the trying war years. 
Almost every chapter has a women’s com- 
mittee which performs patriotic services 
too numerous to mention. Many bank 
women are serving as chapter officers and 
board members. The National Women’s 
Committee, under the leadership of Mar- 
jorie C. Foley of San Francisco Chapter, 
has done an outstanding job in ¢reating 
interest among bank women in the A. I. B. 

Future outlook. 
Institute’s future? In my opinion, the 
opportunities for growth are unlimited. IL 
is not difficult to visualize that in a few 





“What will be the | 


years hence there will be a membership of | 
more than 100,000 and a student enroll- | 
ment of more than 50,000. The banking | 


G. I. Joe and G. I. Jane will be anxious to 
continue their education which was so 
abruptly interrupted by the war. Already 


the Institute is planning a post-war pro- | 
gram to rewrite some of its texts and to | 


revise others. When the ‘quickie’ courses 
were created they were to be temporary. 
It is possible that they will become per- 
manent. Certainly they will be included 
in the Institute’s curriculum if future events 
demonstrate that there is need for them. 

“It is not possible to close without giving 
credit to the members of the New York 
staff, especially the National Educational 
Director and the National Secretary, who 
have worked untiringly and unselfishly 
during the dark years just passed; to the 


members of the Executive Council and of | 


the National Committees, who have made 
many sacrifices to keep our organization 
going; to the Institute leaders of pre-war 
days, who displayed a marvelous spirit in 


filling in the breach created by the war | 


emergency; and to the bankers of America, 
without whose moral and financial support 
the A. I. B. could not have carried on.”’ 


Program for Banks 


A five-point program of action which 
every bank can follow is proposed by 
Joseph M. Dodge, president, The Detroit 
Bank. He recommends: 

1. An unlimited aid to the Government 
in its war financing and post-war refund- 
ings. 

2. A special effort to distribute Govern- 
ment securities to investors, other than 
banks, and to keep them in their hands. 

3. Every possible aid to competent bor- 
rowers, coupled with a willingness to use 
part of our profits to provide sufficient 
protection for the extension of constructive 
credit, even though it involves some risk. 

4. The determination and application of 
supportable policies with relation to serv- 
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ice charges and policies of savings interest 
payment, which will encourage thrift. 

5. An individual bank program to 
create a public awareness of the services 
banks have given, are giving, and intend 
td give, and their essential place in the 
national economy. 

Banks could not go far wrong, in their 
own interests and in the welfare of banking 
in general, by following such a program of 
action. 


S ° ° 


Credit Plans Adopted 


Joining in the movement to assure 
ample credit for small and medium-sized 
business in the reconversion and post-war 











The First National Bank 
of Chicago 


Statement of Condition December 31, 1944 


ASSETS 


Cash and Due from Banks, . . 


-$ 436,577,283.75 


United States Obligations—Direct and fully Guaranteed, 


Unpledged, ° ’ 


$668,441,361.49 
Pledged—To Secure Public Deposits and 


Deposits Subject to Federal Court Order, 512,268,031.51 


To Secure Trust Deposits, . e., 
Under Trust -Act of Illinois, . . 
Other Bonds. and Securities, 
Loans and Discounts, . ° ‘ 
Real Estate (Bank Building), ° 
Federal Reserve Bank Stock, 


Customers’ Liability Account of Acceptances, 


Interest Earned, not Collected, . 
Other Assets, ° ; ‘ 








_, 34,322,146.74 
534,174.48 1,215,565,714.22 
errnee 
eee 
eae 
- « se ReeRES 
.. +  — 1,334,842.54 
iw tes) ae 
te See 252,629.02 
$2,217,921,206.24 


LIABILITIES 


Capital Stock, eg Bley 
Surplus, i NG “Fyeet* ° 
Other Undivided Profits, . " 
Discount Collected, but not Earned, 
Dividends Declared, but Unpaid, 
Reserve for Taxes, etc., . ° 
Liability Account of Acceptances, 
Time Deposits, . ° ° 
Demand Deposits, mae ° 
Deposits of Public Funds, . ° 


Liabilities other than those above stated, 


+ $ 246,838,256.61 
1,311,804,115.31 


-$ 50,000,000.00 


» eee ~~ 50,000,000.00 
ce tee ie 3,845,378.43 
gi pees ee 5 6G 638,571.12 
eae 1,000,000.00 
aes Ul 


. 1,364,148.08 


* ° 


543,979,261.60 2,102,621,633.52 
8,113.10 
$2,217,921,206.24 
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periods, member banks of the Boston Clear- 
ing House Association have announced a 
plan which varies somewhat from the 
usual bank credit group arrangement. 

The Boston plan does not call for the 
formation of a big pool, by which several 
millions of dollars are specifically made 
available for business loans. However, the 
goal is the same. The clearing house 
association has created a loan committee 
of five credit officers who will give the 
benefit of their experience in helping to 
solve unusual problems of arranging for 
the extension of credit on terms not 
ordinarily granted. 

For all Massachusetts. The committee 
will review applications for credit received 
from any bank in Massachusetts, where 
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neither the local bank nor its correspond- 
ents see fit to grant the request. A ma- 
jority vote rather than unanimous approval 
is all that is required for favorable action, 
and all banks of the clearing house will be 
offered a participation in such loans. 

Similar plans have been adopted or are 
under consideration by the thirteen other 
clearing house associations in Massa- 
chusetts. 

Meanwhile, formal organization of the 
Connecticut Bank Credit Association has 
been completed, making it the first state- 
wide credit group in the country. Its 
membership consists of fifty-six banks 
having more than 80 per cent of the lending 
capacity of all commercial banks in the 
state. Each bank in the group agrees to 





An easy way to build good will 


HERE is what a banker accomplishes these days 
by selling American Express Travelers Cheques: 








Oy 





HE SATISFIES a need felt by far more of his customers 
than ever before—what with the unprecedented 
rush of wartime travel. 


HE SUPPLIES Travelers Cheques that have the de- 
served reputation of being “good as gold” every- 
where—including Army and Navy Post Exchanges 
throughout the world. 


HE SELLS guaranteed safety for travel funds. And the 
amount of those funds, to service men and their 
visiting wives and parents, is apt to be a consider- 
able part of everything they have. 


HE FURNISHES cheques which, if lost or stolen, are 
easily and quickly refunded. 


FINALLY, he provides the complete customer satis- 
faction that makes firm friends for the future. 


The sale of American Express Travelers Cheques is backed by news- 
paper and radio advertising. Advertising copy for local sponsorship 
is available without charge. A folder reproducing these advertise- 
ments will be sent to you upon request, by W. H. Stetser, Vice 
President, American Express Co., 65 Broadway, New York 6, N, Y. 


American Exyareto 
TRAVELERS CHEQUES 





make available from time to time an 
aggregate sum not exceeding at any one 
time 5 per cent of its combined capital 
stock and stated surplus, or 50 per cent of 
its lending limits to one borrower, as of the 
date when the bank becomes a party to 
the credit agreement. 


7] e € 


**Advertising Facts’’ 


So successful has been the two-and-a-half 
year co-operative advertising campaign of 
the Savings Bank of New York State that 
the Bureau of Advertising, American News- 
paper Publishers Association, has singled it 
out for special mention in an “‘Advertising - 
Facts” folder. The campaign, based on 
anti-inflation themes, is given a substantial 
share of the credit for reversing a flight of 
funds from the banks, and increasing de- 
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Moral: it pays to advertise 


posits by $1,348,212,283 and accounts by 
413,000 during the period. 

In May, 1944, the campaign was revised 
somewhat to promote future home owner- 
ship through systematic savings. The new 
ads used an editorial cartoon technique 
which readership studies showed received 
unusually high reader attention. Gains by 
the Association banks in deposits and 
accounts during the six months from May 
to October represented all-time records. 


* . . 


Record Bank Stock Issue 


Issuance on December 29 of 800,000 
shares of new common stock by Bank of 
America, reportedly the largest single new 
equity financing program in the country’s 
history, serves to emphasize the extent to 
which the nation’s banks are bolstering 
their capital accounts these days. With a 
public offering price of $53 per share, the 
new stock would increase capital funds of 
Bank of America by more than $40,000,000, 


toa total of about $220,000,000. 


Shareholders were given an opportunity 
to subscribe for one share of the new stock. 
at the offering price, for each five shares of 
common stock held. That portion of the 
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Mellon National Bank Building 


coculy-Live 


The history and growth of this Bank during the seventy-five 
years of its existence closely parallels that of the great Indus- 
trial Pittsburgh District it was destined to serve. 


On January 1, 1870, Judge Thomas Mellon, who had retired 
from the bench, founded the private banking firm of T. Mellon 
& Sons, in a modest two-story building on Smithfield Street. 


In 1874 the Bank's deposits were $600,000. At that time 
the Bank's business consisted of real estate mortgages, and 
commercial paper secured by endorsement. Loans on collateral 
security were rare in those days. 


In 1880 when Thomas Mellon retired as head of the firm 
he was succeeded by, his son, Andrew W. Mellon, who had 
served the Bank under his father’s guidance for six years. 
Andrew was sole owner until 1887 when 
his younger brother, Richard B. Mellon, 
became his equal partner. 


The turn of the century brought 
numerous changes in the industrial 
and commercial structure of a growing 
nation. Consolidations, mergers, in- 
corporations, and large expansions re- 
quired a broader financial service. To pro- 
vide these banking facilities, the house 
of T. Mellon & Sons was incorporated 
in 1902 as the Mellon National Bank. 


The new national bank began business with a capital of 
$2,000,000 and deposits of $8,491,947. The Bank's first board 
of directors were men with vision and sound business judg- 
ment—representatives of Pittsburgh's important industry and 
commerce. Andrew W. Mellon was elected president, and his 
brother, Richard B. Mellon, vice-president. Andrew W. Mellon 
served as president until 1921 when he retired to accept the 


MELLON 








Original home of T. Mellon & Sons 
( Two-story frame building at right) 


portfolio of Secretary of the Treasury of the United States. 
Richard B. Mellon was president from 1921 until his death 


in 1933, at which time his son, Richard K. Mellon, succeeded 
him to this office. 


Eleven months after its incorporation the Mellon National 
Bank's deposits had increased to $20,981,377 while its re- 
sources were $24,342,258. 


By 1904 Pittsburgh's products were reaching out to world- 
wide markets. In order to extend the specialized service 
required by foreign commerce, the Bank inaugurated its 
Foreign Bureau, establishing connections with correspondent 
banks in countries throughout the world. The year following, 
the first Mellon Travelers Cheques made their appearance. 

As industry and commerce continued 
to expand, the Mellon National Bank, 
always in close touch and familiar 
with Pittsburgh's industrial activities, 
grew along with the industries which 
it served. In 1924 the Bank moved 
into the new home which had been 
erected as a monument to its founder's 
unfaltering faith in the future of the 
Pittsburgh District. 

On June 30, 1944, the Bank's deposits 
amounted to $570,172,814 while re- 
sources were $627,200,527. 

Throughout the seventy-five years of its existence, this Bank 
has consistently adhered to the fundamental principles and 
policies of its founders who pledged its full co-operation and 
resources to the needs of commerce and industry . . . At the 
beginning of a new year--and looking forward with faith in 
the future—that pledge is renewed. 


NATIONAL BANK 
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issue which remained after these subscrip- 
tion rights expired was fully absorbed by a 
nationwide underwriting syndicate of in- 
vestment bankers. More than 140 under- 
writers and 800 brokers participated. 


2 ° * 


Bond Sale Stimulant 


Advantage was taken of the typical 
American doughboy’s penchant for gather- 
ing souvenirs and battle trophies, in the 
preparation of a lobby display of unusual 
interest at the Hamilton National Bank, 
Chattanooga, for the Sixth War Loan. 

Relatives and friends of local veterans 
in the armed forces loaned the prized relics 
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Part of war souvenirs display, Hamilton National Bank, Chattanooga 











to the bank for the exhibit, which was 
developed by W. Roy Meyers, assistant 





DECEMBER 30, 


* 


THE RESOURCES 
Cash and Due from Banks---_-_-_---____---_- 
United States Government Obligations di- 
rect and guaranteed (incl. $69,845,903.51 
ETT, insti inhcsintic dgigieidinlpbianipdinwin atte 
Other Bonds and Securities 
Demand and Time Loans 





STATEMENT OF CONDITION 


MERCANTILE- COMMERCE 


BANK AND TRUST COMPANY 
Locust-Eighth-St. Charles 
ST. LOUIS, MISSOURI 


1944 


$76,265,719.99 


177,037,629.23 


26,928,002.38 














einai lisan catand 54,295,586.95 
Stock in Federal Reserve Bank in St. Louis_ 420,000.00 
Real Estate (Company’s Building) -_-------- 2,790,536.40 
Other Real Estate (Former Bank of Commerce 
I cc Air tlineweseiaiaereteeninntee 1,500,000.00 
Ra oie isin ig a ta atin 5,303.95 
Customers’ Liability on Acceptances and 
BIEN GIES on cen kaceccasanctees 1,558,338.88 
RE SUNN Site aciwcnniecennemaiees 51,623.46 
$340,852,741.24 
THE LIABILITIES 
ES ee $10,000,000.00 
a a 4,000,000.00 
ON eee ee: 5,411,625.56 
Reserve for Dividend Declared_________--_- 175,000.00 
Reserve for Interest, Taxes, etc. _.________- 1,043,221.07 
I nancy nanan mexsinieunal 3,703.55 
Bank’s Liability on Acceptances and Letters 
a owe 
ID icc enadsracrceawaagemens 57,350.96 
Deposits, Secured: 
U.S.Warloan $ 51,724,635.39 
Other Public 
Funds_-____ 9,869,831.24 $ 61,594,466.63 
Other Deposits: 
Demand __ ___ $213,960,832.18 
Savings___.__ 42,912,778.38 
Time _____-_ 135,424.03 $257,009,034.59 $318,603,501.22 
$340,852,741.24 


* All securities pledged are to the U. S. Government or its Agents, State of 
Missouri and the City of St. Louis, to secure deposit and fiduciary obligations. 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


cashier’ There was a German Army 
banner captured from a general's head- 


flags and weapons, hand-carved figures 
from a native shrine in the South Pacific, 
and innumerable other items from all over 
the globe. In fact, the mere listing of the 
articles on display, and the names of the 
senders, required more than twelve column 
inches of small type in a Chattanooga 
newspaper. 

The newspaper story stated that hun- 
dreds of persons each day viewed the 
exhibit during banking hours. Material 
for a similar attraction exists in virtually 
every community. 


° ° 7 


Service Charge Co-operation 


An example of good merchandising as 
well as co-operation in the matter of service 
charges is to be found at Austin, Texas. 

All four banks there offer full analysis 
plans based on the schedule of activity 
charges “formulated by the American 
Bankers Association.” Explanatory folders 
| substantially similar in content were 
| issued by all the banks when the plans 
| 





| were introduced October 1, 1943. 

In each case, there is a 3-cent charge for 
| debit entries, a 4-cent charge for out-of- 
| town items, and a 75-cent maintenance 
| charge. An offsetting credit of 15 cents 
| per $100 on the collected average daily 
| balance is allowed. 

| Each bank encloses an itemized account- 
| ing of the service charge with the monthly 
| Statements, and on the reverse side of the 
slip there is an explanation of the principles 
upon which the charge is based. There are 
slight differences in the wording and 
arrangement of these explanatory notices, 
| but the banks are “together” on the basic 
principles involved. 


oa e e 


Helping the Community 


John C. Harrington, vice-president of 
The First National Bank and Trust Com- 
pany, Oklahoma City, was one of the lead- 
ing figures in promoting the National 
Aviation Clinic held recently at the Okla- 
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homa capital. As chairman of the attendance 
committee, Mr. Harrington worked tire- 
| lessly in making the Clinic one of the most 


quarters near Aachen, Japanese battle - 
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successful post-war planning meetings held 
in this country. In its annual report the 
Oklahoma City Chamber of Commerce 
rated the Clinic, ““The biggest thing our 
organization has ever staged.” 

According to Mr. Harrington, “The 
Clinic brought to Oklahoma City more 
leading executives; more big name writers; 
and more top ranking government officials 
than ever before for any one event. 

“The meeting gave our business men a 
chance to meet these leaders. More im- 
portant, it gave those present a chance to 
know us. In looking towards the post-war 
problems, I believe great things can be 
accomplished by promoting similar meet- 
ings in various fields. Certainly it is the 
place of the bank and its officers to get back 
of such meetings. Nothing can serve the 
community’s interest better and what is a 


benefit to the community directly helps. 


its banks.” 
e J a 


New Construction Plans 


One of the latest indications that exten- 
sive bank construction activity will begin 
as soon as the required building material is 
available is the announcement by Manu- 
facturers Trust Company, New York City, 
that plans have been completed for the 
erection and leasing of new quarters for its 
important Fifth Avenue Office. 

The bank has leased from the Mutual 
Life Insurance Company the southwest 
corner of Fifth Avenue and 43rd Street, 
for thirty years. The structure now 
occupying this site will be demolished and 
a new building for the exclusive use of the 
bank will be erected. Architecturally, it 
will be modern classic in design. The main 





of directors of the Internationa Associ- 
ation of Ice Cream Manufacturers. 

Pointing out that in the past the manu- 
facturers had made substantial loans to 
dealers for various types of equipment, 
Mr. Mather suggested that they leave this 
business to the banks and outlined some of 
the credit considerations involved. 

Loans made by dairy companies have 
come under six main categories: 1. dealer 
loans to established customers for new 
equipment, repairs, expanding.inventory or 
cash. requirements; 2. for purchase of a 
soda fountain; 3. for milk refrigerated cases 
and frozen food cases; 4. for ice cream and 
milk automatic vending machines; 5. for 
farm refrigerating equipment; 6. for pro- 
ducer cattle loans. 

If a dealer borrows money from the 
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manufacturer for improvements, he gives 
a chattel mortgage on his stock and 
equipment. 

Credit restrictions. Mr. Mather be- 
lieves that no dealer should buy equipment 
unless he can make a down payment of at 
least 20 per cent, and that no loan should 
be financed for more than three years. In 
summary he told manufacturers: 

“With a substantial down payment, a 
maximum of three years to repay the loan, 
C. O. D. purchases, surcharge collections, 
and a reasonable plan for the bank on 
repossessed equipment, you have some- 
thing that should interest your banker.” 

This desire of ice cream manufacturers 
to get out of the banking field in the 
matter of dealer financing doubtless is 
duplicated in many other lines of business, 








To have circular main banking floor 


banking floor will be circular in shape with 
no columns or obstructions whatsoever. 
The entire perimeter of the circle will con- 
sist of deposit windows designed in the low 
modern style. There will be escalators 
between the lower banking floor and the 
main floor. 
a ° ° 


Financing Opportunity 


The possibility of banks greatly expand- 
ing their volume of equipment financing is 
suggested by a recent talk by E. J. Mather, 
vice-president, National Dairy Products 
Corporation. before a meeting of the board 
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Statement of Condition, December 30, 1944 


RESOURCES: 
Loans and Discounts.............. Ve ceececeeee o$'54,073,975.15 
U. S. Government Securities............ : > Ee A oot 481,213,899.18 
Other Bonds and Securities........ a hope sve eer - 86,723,399.47 
Federal Reserve Bank Stock............00.: re fai’ 450,000.00 
Bank Premises......... Ve tdenion Mate es eek Sees 1,400,000.00 
Customers’ Liability, Account Letters of Credit 
nan AGSRPURMONE ss i. 6 60. bec s-vs Ceeende ceewse ves 544,845.90 
Debate TROMIP ON 5 6s 5 RCS ae a en bids 230,861.49 
Cash and Due from Banks... ............eeee0: 130,000 ,318.27 
Ph hee) Cha Ais 4s 0a oeeeiens cece cece c cess o$104,637,299.46 
LIABILITIES 
Capttal StoGk<s.cvsecicsicee sce ceecccececeed 3,000,000.00 
| eee ee écenhent ceeeeeses 12,000,000.00 
Upeliyidedk Pita 66% is Kaw snn ted eepedias ceccece > 8,007,868.58 
Reserve for Taxes, Interest, etc........... cveccce.. ,Operegenaee 
Dividend Payable Jan. 2. 1945......,........ cease 135,000.00 
| Letters of Credit and Acceptances Outstanding.. 546,869.90 
| Cine CNN. oon ao ci cn orseesdees bsnasieoes 82,269.56 
Deposits: 
Demand......... ceecececceees $417,983,666.61 
Time. oc cccccccscccccscsoscses 100,817,203.63 
U. S. Government............ 206,387.388.65 725,188.258.89 


United States Government securities carried in the above statement at 

$212,164,042.48 are pledged to secure public and other monies, as required 

by law; and United States Government and other securities carried at 

$527,410.58 are deposited with the State Authorities under the Trust Act. 
Member Federal Deposit Insurance Corporation 


BUY WAR BONDS 
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and suggests the desirability of bank co- 
operation in working out specific plans 
with manufacturers for taking over this 
lending function. 

° . . 


Loans Replace Preferred 


In retiring $15,000,000 of 4% per cent 
preferred stock outstanding and issuing 
$25,000,000 in long-term unsecured notes 
partly financed by banks, General Foods 
Corporation obtained tax advantages and 


& 
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other benefits. The revision of its financial 
structure may set somewhat of a pattern 
for other concerns, and illustrates a source 
of new busihess for lending institutions. 

The new obligations issued are: 

$5,000,000 2 per cent serial notes, 
maturing $500,000 each six months from 
August 1, 1950, to February 1, 1955. These 
funds have been borrowed from The Chase 
National Bank, Central Hanover Bank & 
Trust Company, and Bankers Trust Com- 
pany, all of New York. 

Borrowed from Metropolitan Life Insur- 








Member of Signal Battalion strings teleph 


: 


cable beside b 





bed bridge. 


This is the type of work for which the Army needed civilian volunteers. 


Bell System Cable Splicers Flown to Europe 


“Send thirty cable splicers immedi- 
ately”. . . that was the gist of an 
urgent request from the Army 
shortly after the Normandy break- 


through. 


The men were needed for build- 
ing communications lines behind 
the retreating Nazis. Signal Corps 
forces already there were doing a 
great job but they needed help — 
and quick! 

Many telephone men volunteered 
for this emergency overseas duty. 


IF YOU'RE WAITING FOR A HOME TELEPHONE we'd like to 
thank you for being so patient. You can be sure we are doing every- 
thing we can to make the widest possible use of available equipment. 


A number were selected, granted 
leaves of absence, given physical 
examinations and flown across the 
Atlantic. 


There are 59,000 Bell men and 
women in uniform. Practically all 
the Bell System manufacturing fa- 
cilities are on war work. That’s the 
way we know you’d want it to be 
—even though it means waiting for 
home telephones. 


BELL TELEPHONE SYSTEM 





ance Company of New York: $20,000,000 
234 per cent serial notes, maturing each 
six months from August 1, 1955, to Febru- 
ary 1, 1965. Provisions are included for 
accelerated payments if desired. 

Out of the $25,000,000 total, $16,293,750 
was required to retire the preferred and 
the balance was added to the general work- 
ing capital of the corporation. It was 
pointed out that maximum interest charges 
on the $25,000,000 notes will be $650,000 
annually compared with dividends of 
$675,000 on the stock. Also, that under 
present tax laws the interest payments are 
deductible by the corporation in arriving 
at income subject to income and profit 
taxes, but the preferred dividends are not. 

7 & o 


Data on South America 


Bankers interested in foreign trade may 
want to obtain copies of the Trade Survey 
of South America prepared by Pan Ameri- 
can-Grace Airways, Inc. While it is being 
distributed only through accredited travel 
agents, banks should have no difficulty in 
procuring copies. 

The countries covered by the survey 
include Panama, Colombia, Ecuador, Peru, 
Bolivia, Brazil, Argentina and Uruguay. 
The data covers: opportunities for com- 
merce in each country, funds available to 
finance post-war trade, economic develop- 
ments, status of industry and agriculture, 
major import commodities, area and popu- 
lation figures, air services, etc. 

* + + 


Two Good Causes 


Doubly patriotic is a recent advertise- 
ment inserted in the New York City press 
by The Greenwich Savings Bank. First it 
suggests stopping at the Red Cross Blood 
Donor Center at 37th Street and 5th 
Avenue, to dedicate a pint of blood to a 
service man or woman overseas. Then, 
“to help speed victory,” it urges a very 
brief journey to the bank’s main. office at 
36th Street and 6th Avenue, for the pur- 
pose of buying war bonds. Both locales 
are pictured in the advertisement. 

According to Muir and Company, Inc., 
the advertising agency, the idea of develop- 
ing this message was suggested by the 
bank’s president, Earl Harkness. 








3 
GREENWICH 
SAVINGS BANK 


BROADWAY— SIXTH AVENUE —AT 36th ST. 
léth ST. OFFICE: 6th AVE. CORNER 16th ST. 
Mew rome ny 


Convenient 
FOR SHOPPERS 
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from 5 te 8 
Weekdays, 9:30 A.M. te 3 P.M. 
Seturdeys, $230 AM. te 1? Hooe 
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“To help speed victory“ 
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Statement of Condition, December 30, 1944 








RESOURCES 
Cash and Due from Banks......................-.cceeeee $ 502,196,051.50 
United States Government Obligations, 

Direct and Fully Guaranteed........................... 1,638,809,259.06 
Other Bonds and Securities. ......5........ ccc cece eee cece 55,938,824.93 
RR ee ee Ee ee yee ST Ree 401,391,526.48 , 
Stock in Federal Reserve Bank........................... 3,600,000.00- 
Customers’ Liability on Acceptances..................... 743,038.28 
Income Accrued but Not Collected....................... 6,042, 339.50 
SI SING ck <6.ees 424 ca Socks oad hae 11,100,000.00 

$2,619,821,039.75 _ 
LIABILITIES 
ROI bic <3 bi. c-kit tenes bas isehedinng Otc aie $2,447,740,085.79 
Pp i BORAT RUE nw Bete ea 765,474.98 
Reserve for Taxes, Interest and Expenses................. 13,488,484.35 
Reserve for Contingencies. :........... ccc ccccccccccccess 18,109,934.35 
Income Collected but Not Earned........................ 247,880.55 
Capltal SHOOK. 5 occ ccc cssecesce vans dicey Ae tvessvacsvese’ 60,000,000.00 


DS ono hari ha kA Roe ah ele a tae 60,000,000.00 
CSET SIE, 5s ode wd oe aw ON OU Cede cab eremaderee 19,469,179.73 


$2,619,821,039.75 











United States Government obligations and other securities carried at 
$671,480,074.87 are pledged to secure public and trust deposits and for 
other purposes as required or permitted by law 





Member Federal Deposit Insurance Corporation 
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THE NATIONAL CITY BANK 


OF NEW 





Head Office + 55 WALL STREET 


YORK 


New York 





Condensed Statement of Condition as of December 31, 1944 


Including Domestic and Foreign Branches 








ASSETS 


Cash and Due from Banks and Bankers...... 
United States Government Obligations (Direct 

Ore GD ooo dh is kes diode wns 
Obligations of Other Federal Agencies....... 
State and Municipal Securities 
OI 5 be dere a ela 6 he oot 
Loans, Discounts, and Bankers’ Accertances . . 
Real Estate Loans and Securities........... 
Customers’ Liability for Acceptances 
Stock in Federal Reserve Bank......... ‘cenit 
Ownership of International Banking Corpora- 

at idan yt iex $2 seta ReS TRY Fa eo whetien'n 
Bank Premises.............. 
Items in Transit with Branches 
Other Assets....... 


$699 ¢ 6 Gea yp oes 
ee @ ©.4'e Be 


“eee eee eee eeeoe 


a a Na a ae lu ek UU 
(Includes United States War 
Loan Deposit $744,588,040) 
Liability on Acceptances and Bills. . $11,382,342 
Less: Own Acceptances in Port- 
NS anh dn eke eee FAS) 2,329,970 


Reserves for: 
Unearned Discount and Other Unearned 
ag AE HP, Gly pe RTS 
Interest, Taxes, Other Accrued Expenses, etc. 
Dividend 


( In Dollars Only—Cents Omitted ) 


$ 871,882,875 


2,409,240,200 
41,379,228 
113,873,052 
69,889,628 
901,404 ,243 
5,488,617 
7,433,420 
5,850,000 


7,000,000 
30,795,901 
3,326,442 
2,122,859 





$4,469,686,465 








_ $4,205,072,012 


9,052,372 


1,452,707 
21,468,909 
4,030,000 


228,610,465 





CITES Che nnd pub bx'oed eke ee $77,500,000 

I er ee ey re 122,500,000 

Undivided Profits. ............... 28,610,465 
Total 


ee ee 





$4,469,686 465 


Figures of foreign branches are included as of December 23, 1944, except those 
for enemy-occupied branches which are prior to occupation but less reserves. 


$924,380,614 of United States Government Obligations and $6,846,830 of 
other assets are deposited to secure $881,338,109 of Public and Trust Deposits 
and for other purposes required or permitted by law. 


(Memkter Federal Deposit Insurance Corporation) 
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One of the main entrances to the Bank of France in Paris 


Organizational changes in the bank have been made, and a revision of functions is proposed 





LIBERATED BANKING AND REHABILITATION 


Report from FRANCE 


Mr. Plachy, first commercial writer allowed to visit Paris, 
surveys the task of restoring banking and trade to normal 


Written in Paris, January 1. 


OMMERCE abhors a lack of 
banking facilities just as nature 
abhors a vacuum, and there you 

have a complete picture of the trade 
stagnation that has been true in 
France since its liberation by the 
American and Allied armies. The 
French banks are open for business, 
of course, but the American, Canadian, 
British and other foreign banks are 
not, or at least were not by the end of 
December. France is, for the time 
being, economically paralyzed by its 
four years of German occupation, and 
until normal banking relationships 


i By 
FRANK PLACHY 


London Corresponden? 


and facilities with the outside world 
are restored it is very hard to see how 
any substantial rehabilitation can take 
place. 

No American, Canadian or British 
bank buildings suffered damage by the 
Germans or by Allied bombing, but 
nearly all of them were taken over by 
the enemy and used for enemy pur- 
poses. As soon as Paris was liberated 


these buildings were all immediately 
turned over to their rightful owners. 
At the time of writing, French man- 
agers and skeleton staffs of French 
employees open the offices for business 
every day, but no American officials 
have arrived* and no relaxation of 
either the American or British Trading 
with the Enemy Acts has so far taken 
place which would allow the banks to 
do any business whatever. 

This can be attested to by senior 
American army officers, who went to 
France under the assumption that they 
could cash their personal checks for 


*At the time of publication the safe arrival of 
American bank officers was being reported. 





RENE PLEVEN 


New Minister of Finance in the French 
Provisional Government. Formerly a col- 
lege professor without previous financial 
experience, he nevertheless has the con- 
fidence of most French bankers and busi- 
ness men 





necessary funds. The French man- 
agers still in charge of the banks are 
not allowed to cash such checks, 
although they have plenty of funds 
on hand, while if Army finance officers 
cash them they do so on their personal 
responsibility and must make good 
should any such checks be returned. 

When the present writer, who was 
the first commercial journalist to be 
allowed to visit Paris, called at the 
American Chamber of Commerce, 
which had managed to continue 
through its French associates, he was 
the first American they had seen in 
four years, aside from army personnel. 
No American newspapers had been 
received as yet, a fact which discon- 
certed a constant stream of French 
callers, who were owners of American 
securities and had not seen a price 
quotation since 1940. 

When the Germans entered Paris 
they came prepared for every banking 
and financial contingency down to the 
last detail. Their first move was to 
seize the splendid building of the 
Royal Bank of Canada in the Rue 
Scribe, allowing M. Marcel Rabineau, 
the manager, and his French staff to 
occupy cramped quarters on the top 
floor of their own building. Here they 
established the Aero Bank, which was 
designed to be one of the principal 
agencies for acquiring French eco- 
nomic resources. All balances owned 
by Allied nationals in other banks had 
to be turned over to the Aero Bank, 
which grew rapidly. 

What happened later shows that the 
Germans fully expected the Allied 
invasion to fail and that they would 
remain in Paris permanently. The 
Aero Bank continued its operations 
until American forces were within a 
few hours’ drive of Paris. The entire 
staff left for Germany in the night, 
leaving records, etc., intact. The 
French Provisional Government at 
once put an administrative commission 
in charge, and its first move was to 
return all foreign balances to the vari- 
ous banks from which they had been 
transferred, where they were immedi- 
ately placed to the credit of their 
rightful owners. This is good enough 
so far as it goes, except that the pur- 
chasing power of these balances is 
today less than one-quarter of what it 
was when they were seized in 1940. 
Meanwhile, the Aero Bank, or what is 
left of it, is now reduced to one 
moderate-sized room in the Royal 
Bank building. 

France’s bankers and business men 
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now face a tremendous job of rehabili- 


tation. The first need is to restore 
normal banking and trade relationships 
with the United States and Great 
Britain. Once this has been accom- 
plished there are many things which 
will favor recovery. The first is that 
France has dollar credits in the United 
States, including a huge amount of 
gold, which altogether aggregates about 
$2,000,000,000. About three-quarters 
of this is believed to be under the 
direct control of the Bank of France. 

The French are reluctant to use their 
gold directly, a characteristic which 
seems to be born into every French- 
man, but want to use it as a base for 
large-scale credits. Probably the John- 
son Act will have to be modified before 
any substantial business is done. As 
this is written, Rene Pleven, Minister 
of Finance, and M. Monick, the new 
Governor of the Bank of France, are 
in London trying to get trade started 
on a mutual, two-way basis, but they 
are up against the uneconomic rate of 
exchange which now governs francs, 
dollars and sterling. 


As might have been expected, a 

question was asked in the British 
House of Commons whether this visit 
would be the occasion on which the 
French exchange would be placed on 
a more realistic basis. The Chancellor 
of the Exchequer, Sir John Anderson, 
is reported to have said that he saw no 
reason for raising this question at this 
time. Nevertheless, every French 
banker and business man agrees that 
this is the heart of the problem and 
must be rectified. 

The fact is that the present rate of 
50 francs to the dollar is a purely 
political rate. When the invasion was 
impending and no agreement had been 





arrived at with De Gaulle about a rate 
to be used by the armies after they 
had landed in France, the matter was 
left to him and his advisers to decide. 
Apparently for prestige reasons, they 
chose the present rate, which is en- 
tirely out of line on any conceivable 
basis of calculation. It did, however, 
have the effect of raising De Gaulle’s 
standing with the peasants, who are 
his principal supporters, just as his 
quick acceptance of the invitation to 
Moscow and the subsequent success 
of his visit to that city have impressed 
the French industrial workers, cut the 
ground from under the Communists, 
and raised his political stature. 

An extremely encouraging sign of 
French unity and of willingness to 
back the present French Government 
with hard cash has been the great 
success of the Liberation Loan. Sub- 
scriptions to this loan have now 
exceeded 160 billion francs, of which 
about three-quarters can be called new 
money. In view of the colossal 
destruction of roads, railways, canals 
and communications of every sort, 
which has to be seen to be believed, 
this must be recognized as a splendid 
result. 

This loan was a start on the big job 
of mopping up redundant French cur- 
rency. The Germans, under the guise 
of occupation costs and various other 
devices, raised the note circulation of 
the Bank of France to more than 
600 billion francs. The French Govern- 
ment is faced with the job of getting 
this down to manageable size, but the 
situation is probably not as bad as the 
figures seem to indicate. It is esti- 


mated that fully one-third of the note 
‘circulation is hoarded in the rural dis- 
tricts of France and will never, except 
under dire necessity, appear as pur- 
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chasing power. Hoarding is in the 
blood of the French peasant, and when 
he could no longer hoard «gold he 


turned to bank notes. Thus, what is 
generally regarded by economists as 
an evil may turn out to be a blessing 
in disguise in the case of France. 

When the Belgian Government 
called in its note circulation there was 
some criticism of the French for not 
doing the same thing. M. Bercheron, 
manager of the Chase Bank in Paris, 
pointed out to the writer that one- 
sixth of the Belgian note circulation 
failed to appear and said that in his 
opinion the same would be true in 
France. He based this on an estimate 
of losses over a long term of years 
through war, fires, floods, lost hoards, 
and all the other circumstances through 
which unbanked money may be lost. In 
addition, to have called in the French 
notes would have tended to destroy the 
pedsants’ confidence in them as an 
investment. 

At the time of the liberation there 
was much talk in France, and espe- 
cially in Paris, where conversation is 
the only cheap commodity, about the 
nationalization of the heavy industries 
and in fact of all the big aggregations 
of capital. With the single exception 
of the Renault Motor Works, which 
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have been confiscated and are now 
being operated by a group representing 
the State, the former executives of the 
company and the workers, no steps 
along this line have been taken up to 
the present time. 

French bankers do not believe that 
the nationalization movement will 
make much headway, and point not 
only to the intense individualism of the 
average Frenchman, but also to the 
fact that share ownership in the big 
iron and steel, chemical, electrical, and 
other industries is widely disseminated 
among small holders, workers and 
peasants. 


HOWEVER, anyone acquainted with 

pre-war France knows that it was 
an economic feudalism so far as the 
large industries were concerned. The 
so-called ‘‘200 families” were no myth, 
and the Bank of France was the instru- 
ment by which this small group main- 
tained its economic grip on the coun- 
try. Great changes in the control of 
the Bank have altered this picture. 
Under the new regime, the Bank will 
continue to be administered by four- 
teen councillors, supervised by four 
censors, but the method of recruitment 
of the councillors has been greatly 
altered. 


PARIS BOURSE 


A crowd of brokers on the steps of this 

famous exchange, now reopened for busi- 

ness. Many transactions take place in the 

open under the portico. Ruling prices are 

much higher than before the war, due to 
the currency inflation 


From now on, two of these will be 
elected by the shareholders and one (by 
secret ballot) by the staff of the bank; 
six will be designated, in agreement 
with the Minister of Finance, by Minis- 
ters representing various branches of 
the national economy, and a seventh 
will represent the combined interests 
of these ministries. The four remain- 
ing councillors will be included by 
right of office—the Director-General 
of the Caisse des Consignations, the 
Governor of the Credit Foncier, the 
Director-General of the Credit Na- 
tional, and the Director of the Caisse 
Nationale du Credit Agricole. 

There is a strohg movement afoot in 
France to change the present character 
of the Bank of France and make it 
conform in its functions to those of 
the Federal Reserve banks of America 
and the Bank of England. The Bank 
of France actually competes for busi- 
ness with all other French banks and 
has branches all over the country. It 
does a large commercial paper busi- 
ness. The other banks dislike resort- 
ing to the discount facilities of the 
Bank of France because they feel that 
they are disclosing business informa- 
tion to a competitor. If this competi- 
tive element is removed from the 
Bank of France, it will wipe out a long- 
standing source of dissension. 

French bankers and industrial lead- 
ers say that French industry is about 
80 per cent intact, despite war damage, 
bombing, and confiscation of machin- 
ery by the Germans. It is hoped 
that much machinery can be recovered 
when Germany is defeated. The lack 
of coal, however, keeps the wheels 
from starting again.’ 

Other raw materials with which to 
get factories going are also lacking. 
Widespread employment can be pro- 
vided once these shortages begin to 
be supplied. Cotton, wool, steel, 
copper, railway equipment, sulphur — 
there is hardly an article that enters 
into international trade that is not 
urgently needed. There has never been 
such a similar case in history where a 
customer, with plenty of hard cash to 
pay, has appeared in the world’s 
markets for such colossal amounts of 
both durable and consumers goods. 
It is enough to make the mouths of 
commercial bankers and export man- 
agers water to contemplate the pic- 
ture. All that is needed to- get things 
going is elimination of the twin bottle- 
necks of lack of banking facilities and 
shortage of shipping space. 

See REPORT FROM FRANCE—Page 55 








16 


OST bank officers, I am sure, 
are in agreement with the 
objective of the new program 

to supply constructive credit to small 
and intermediate business. It is 
simply a matter of having commercial 
banks supply this credit, to the extent 
that it can be made available on a 
business basis and short of socialized 
credit, in preference to other agencies 
or institutions. 

Beyond the stage of agreement, there 
is ample evidence that the program is 
rapidly getting under way. In many 
cities banks have taken action on a 
co-operative basis, and in many banks 
action has been taken on an individual 
basis. I know that that is true for the 
city of Chicago and for our own insti- 
tution. 

There is no question but that banks 
have the know-how to render this 
service and have, in fact, been render- 
ing it to a far greater degree than is 
generally realized. The vast majority 
of bank loans have always been made 
to small business, to the second and 
third and under layers of business. 
The reason is obvious. Big business, 
the top layer, has not required bank 
credit to the extent that it has been 
needed by the smaller firms. 

With the know-how, and with 
plenty of bank credit available, only 
one additional factor is needed. That 
is the will to undertake the program. 

What we are in the process of doing 
is going back to the original basis of 
banking in this country when loans 
were made on character and on the 
ability of the borrower to earn the 
money with which to repay the loan. 
This is not a new idea to banking, but 
we have grown somewhat away from 
it. One result of the depression was 
to turn our attention away from lend- 
ing and to focus it on collecting the 
slow and doubtful loans made in the 
twenties. In the meantime, commer- 
cial loans in the 1930’s dropped to 
roughly half of what they had been in 
the 1920’s. Now, I think, the time 
has come when we can well turn our 
attention again to our lending prac- 
tices, and when we can return to the 
consideration of loans based on charac- 
ter and capacity to repay. 

The idea of term payment loans 
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lhe New Business 


LENDING PROGRAM 


By 
MARK A. BROWN 


Vice-president, Harris Trust and Savings Bank, 
Chicago 90, Illinois 


With the know-how and plenty of funds available, 
only one additional factor is required to make 
the program to supply the nation’s credit needs 
a success, says this well-known bank executive. 
That is: the will on the part of banks to lend 


repayable over a period of time is not 
a new one for banks. Term payments 
have long been in effect on ninety-day 
loans by renewals even though such 
an arrangement was not provided for 
at the time the loan was made. What 
we are doing now is putting into writ- 
ing a definite and fixed plan of repay- 
ment where none existed before. 

For our part, we welcome the new 
program. We think it offers us an 
opportunity to do a better job for all 
of our business customers. We are 
now in a better position to give con- 
structive help to our smaller borrowers. 
We can consult with them on their 
business and financial problems, to 
the definite advantage of them and of 
ourselves. One of our serious current 
concerns is to get business men to dis- 
cuss their present and post-war plans 
with us now. 

As a Reserve City bank, we rec- 
ognize three objectives for ourselves 
in the new program: 1. To prepare 
ourselves to participate in the direct 
extension of both small business credit 
and credit to competent firms and 
individuals where the risk factor 
exceeds that of normal commercial 
loans. 2. To work with our corre- 
spondent banks in extending such 
credits. 3. To co-operate with Chicago 
Clearing House banks in making these 
loans. 

Our first step in the bank’s part of 
the program has been to establish a 
Small Business Loans Division. We 
did this by formal action of the 





_ Harris Trust and Savings Bank 


SMALL BUSINESS [DANS | 
Amendment to "Rules of Exigecuti 
proving Unsecured Loans and/™ Line 
eral Loans, Acceptance Creci—its, 

uary 19, 1943," _and as Aniended 


"A new Loaning Division to specialize i 
created, consisting of the following offi 8s 

















M. C. Greigg, Vice Presifment 
A. -F. Miche, Vice Presidjent 
J. R. Webster, Assistanti™ Cash 


The duties of the Division as set 
carefully every application of small busine 
ision is authorized after careful investige 
its discretion to small businesses which th 

« reasonably good prospects of success. 
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All such loans are to be reported 
weekly list of loans under the special head 








Amendment to bank’s by-laws authorizing >mal 
t 
Executive Committee, and at the same e 
time set up an initial loaning fund’for : 
the making of loans. The new division 
is composed of three members. It 
began operations in September of last 
year. ' 
Since then, the members of the divi- 
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sion have devoted themselves ener- 


getically to this new activity. They 
have studied the making of loans in 
this field and have engaged in the 
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cutive Committee for Ap- 
Lines of Credit, Collat- 
ts, etc. Approved Jan- 
nded to August 17, 1944: 





moll Business Loans Division 


ze in loans to smell businesses is hereby 
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ent - Chairman 
nt - Vice Chairman 
Cashier" 


orth in the smendment will be to consider 
ses for credit accomodations and the Diy- 
ion and consideration to make loans in 
y consider have competent management and 


{rect to the Executive Committee on the 
ng of "Small Business Loans." 





extension of credit, both directly to 
borrowers and in participation with 
correspondent banks. While we have 
made no formal announcement either 
to the public or to our correspondents 
regarding this activity, we have not 
hesitated to proclaim the fact publicly 
or privately that we are definitely 
interested in loans to small business. 

We have been agreeably surprised 
to find out how few applications our 


Small Business Loans Division has 
been unable to work out satisfactorily. 
One of our neighboring banks tells me 
they have not turned down a single 
applicant. 

Our beginning has been on a modest 
scale and has represented something 
of a departure for our bank. Never- 
theless, our new division has been busy 
and has been occupied with an increas- 
ing number of loans. The best way to 
describe what it has been doing is to 
give examples of some of the loans on 
which it has been working. 

One of them is a $40,000 loan to a 
plating firm currently engaged on war 
work. The firm has been in operation 
for some seven years, employs fifty- 
eight people, and has monthly sales of 
around $20,000. It has a net worth of 
$55,000, mostly in plant and equip- 
ment. The loan is for two years. It 
is repayable on a dual basis, $1,000 
a month and interest, and 50 per cent 
of net earnings. These earnings pay- 
ments are to be applied on the loan at 
the ends of the first and second years. 
As collateral we are taking a lien on 
the borrower’s plant and equipment, 
an assignment of life insurance and a 
mortgage on the owner’s home. The 
loan is a fifty-fifty participation with 
one of our correspondent banks. 

Another example is a loan to a small 
manufacturing plant to finance a 
$50,000 contract. The plant has a 
net worth of $20,000 and working 
capital of $5,000. It is well. quali- 
fied to turn out’ the order, which will 


A. F. MICHE 
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J. R. WEBSTER 


The author, a leading spirit in the “loan renaissance” program, conferring with Small Business Loans Division officers 


constitute about four months’ work. 
In this case a revolving credit which, 
it is estimated, may run to $20,000 
is being established. The loan is 
secured by an assignment of life insur- 
ance and an assignment of the contract. 


[NX another case, a $25,000 revolving 

credit is being granted to a firm cur- 
rently rendering an engineering and 
drafting service on a government proj- 
ect. It is estimated that the firm’s 
contract will run to $200,000. The 
firm has a net worth of $35,000 which 
represents mostly investment in plant 
and equipment. It needed the credit 
to meet the weekly payroll of its 
twenty people between periods of 
government reimbursement. The credit 
is being extended on an assignment of 
the contract. 

From our experience to date, I 
think we are beginning to find the 
answers to some of the questions we 
have been asking ourselves. 

One of these was on the size of loans 
that would be made under our pro- 
gram. It seems to us now that these 
might run from a few hundred dollars 
up to practically any amount. Where 
loans to small business are likely to 
represent small amounts, loans to 
larger firms where the risk factor is 
greater than average might well run 
into substantial figures. 

Another conclusion we have reached 
is that the extension of credit to the 
majority in the new classifications will 

See LENDING PROGRAM—Page 54 
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A Central 
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Office 


for G. |. Loans 


MAJORITY of the nation’s 
A banks and banking associations 

realize that tremendous oppor- 
tunities for new business and improved 
public relations, as well as grave 
responsibilities and serious ‘good will 
hazards, are inherent in the lending 
provisions of the Servicemen’s Read- 
justment Act of 1944. 

In most communities, banks are 
working out G. I. lending problems 
individually and co-operative planning, 
where it exists at all, is limited to the 
preparation and distribution of educa- 
tional material, publicity, and adver- 
tising. Notable exceptions are to be 
found in Philadelphia, where the banks 
have formed a corporation which 
handles applications and actually makes 
G. I. loans, and Rochester, New York, 
where a central office is maintained to 
assist veterans in obtaining loans from 
any of the city’s six commercial banks 
and the three savings banks. 

The Rochester plan, which was the 
first of the two to be announced, was 
the outgrowth of months of preparation 
on the part of a committee headed by 
Charles W. Carson, executive vice- 
president of the Community Savings 
Bank of Rochester, and made up of 
Bernard E. Finucane, president of the 
Security Trust Company and vice- 
president of the New York State 
Bankers Association, Elmer B. Milli- 
man, president of the Central Trust 
Company, and Edwin Allen Stebbins, 
president of the Rochester Savings 
Bank. 

The central office, known as the 
Rochester Veterans’ Financial Service, 
opened for business on Monday, Janu- 
ary 8, in a ground floor suite at 178 
Clinton Street, South, near the heart of 
Rochester’s downtown district. The 
office suite comprises three large, well- 
lighted rooms, newly decorated with 
knotty pine woodwork and paneling. 
The reception room is bright and cheer- 
ful. Comfortable chairs and plenty of 
reading matter are provided to enter- 
tain veterans and others when heavy 
traffic through the office necessitates 
waiting. The Director of the Veter- 
ans’ Financial Service, Mr. Henry H. 
Stebbins, Jr., a former vice-president 
of the First National Bank and Trust 
Company of Rochester, was selected 





By 
C. A. HEMMINGER 


Director, News Bureau, New York State 
Bankers Association 


Rochester banks have set up a central office staffed 
with especially trained personnel, to help veterans, 
eliminate duplication, and streamline dealings with 
Government agencies in connection with G. I. loans 


because of his background of banking 
experience, his position as a leader in 
community projects, and his keen 
interest in veterans’ affairs. At pres- 
ent his staff consists of a secretary- 
receptionist, and such volunteer work- 
ers as the loan departments of the 
member banks are able to provide. 
It is altogether likely that several 
additional full-time employees will be 
needed immediately after the end of 
the European war, possibly sooner. 
The Veterans’ Financial Service 


makes no actual loans, but every 
veteran loan application originating in 
Rochester and the Rochester area is 
processed here to the point where it 
becomes necessary for the lender and 
the borrower to sign the mortgage 
agreement preparatory to securing 
approval of the guaranty by the 
Veterans’ Administration. After this 
preliminary processing, the papers are 
turned over to one of the nine banks, 
which may either make the loan or, if 
for any reason it does not wish to do so, 


The Rochester plan was the outgrowth of months of preparation 


HENRY H. STEBBINS, JR., director, 
Veterans’ Financial Service 


CHARLES W. CARSON, chairman, 
banks’ advisory committee 
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may return the application to the 
Financial Service director who will 
then attempt to place the loan with 
some bank that is willing to assume 
the risk. 

The allocation of loan prospects to 
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To Returned Veterans 


—_ 
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a, 





Nine Rochester Banks have united to help you with 





your financial prob. of Do you need 
financial help — 
te buy «a home 


te buy or finence a business — 
to buy a farm? 


The Servicemen’s Readjustment Act of 1944 provides 
help for you. The VETERANS’ FINANCIAL SERVICE is 
established to make it simpler for you to get thet help. 


Here at one place you can get advice and service and 
make your application for @ Veteron’s Loan. This 
saves your time — saves steps — speeds up the assistance 
you need. At one place you get the combined help 
and service of all 9 banks. 


Rochester Banks lead the Nation in community service 
te help veterans in financial matters. Come in and 
discuss your needs. You are welcome to our service, 
free of charge. 


VETERANS’ FINANCIAL SERVICE 
178 CLINTON AVENUE SOUTH, ROCHESTER 4, N. Y. 
Soonswred wid velinetied ‘by the Sellowing Rochester bens: 
COMMUNITY SAVINGS BANK GENESEE VALLEY TRUST COMPANY 
UINCOLN-ALUIANCE BANK AND TRUST COMPANT © MONROE COUNTY SAVINGS BANK © ROCHESTER SAVINGS BANK 
OB Pome ren TRUST AND SAFE DEPOSIT COMPANY © SECURITY TRUST COMPANY © UNION TRUST COMPANY 
memnems #0. 


CENTRAL TRUST COMPANY 
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Mrs. Gordon Grant, receptionist-secretary, greets the first G. 1. loan applicant 


the nine participating banks presented 
a difficult problem during the forma- 
tive stages of the plan, according to 
Mr. Stebbins. This problem, how- 
ever, finally yielded to a somewhat 
complicated sounding, but fundamen- 
tally simple, solution. The allocation 
is based on the comparative resources 
of participating banks. 


ACH veteran, when he makes ap- 

plication to the Veterans’ Financial 
Service, is asked whether he has a 
banking connection, and if not, whether 
he has any banking preference., If the 
veteran has an account with a bank or 
expresses a preference, the loan docu- 
ments are drawn up in the name of 
the bank of the veteran’s choice. The 
names of veterans with no banking 
connections are placed in a pool and 
are allocated to the banks pro-rata on 
the basis of each bank’s contribution 
to the maintenance of the central 
office. These contributions, in turn, 
are based upon the resources of the 
banks as shown in their statements for 
the last preceding statement period. 

“Most of the 150 veterans who 
applied for loans during the first week 
the office was open went directly to 
the Veterans’ Financial Service, in- 
stead of making application with a 
bank,” Mr. Stebbins says. ‘This is 
because we launched a concerted adver- 
tising and publicity campaign well in 


A concerted advertising and publicity 
campaign was launched to direct 
veterans to the central office 





advance of the opening of our central 
office, urging veterans seeking loans to 
come here first. 

“From the outset we felt that the 
best service could be rendered in this 
manner; that a central office, staffed 
with especially trained personnel, could 
speed up the preliminary steps and 
eliminate much duplication and red 
tape. We believe that we will succeed 
in streamlining our dealings with the 
Veterans’ Administration, the FHA, 
and the other agencies involved in 
veterans’ loans, since, under our plan, 
these agencies will deal with one cen- 
trally located office instead of thirty- 
three banking offices scattered through- 
out thecity. Furthermore, the veteran 
in applying to an office which handles 
no other type of business will be sure 
to reap the benefit of a greater volume 
of cumulative experience than would 
be the case if he dealt with individuals 
in various banks who might or might 
not be thoroughly conversant with the 
regulations.” 

Despite the advance advertising and 
publicity, however, many veterans are 
going directly to the banks to make 
loan applications. In these cases, the 
bank officer in charge of veterans’ 
loans outlines the workings of the 
Financial Service to the veteran, gives 
him a booklet explaining the plan in 
detail along with a letter of introduc- 
tion to Mr. Stebbins, and asks him to 
file with the central office. Rochester 
bank officers emphasize, and correctly, 
that this is in no way a form of “‘buck- 
passing.” The Veterans’ Financial 


Service neither makes not rejects loans. 
The banks, 


while centralizing the 


\ 
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DIRECTOR STEBBINS 


ELMER W. GEER, volunteer 
worker from Rochester Savings Bank 


ANTHONY J. ZICARI, hon- 
orably discharged veteran 


Discussing veteran's application for a $6,000 business loan 


detailed preliminary work, still assume 
full responsibility for saying yes or no 
to every proposal. Even in a case 
where the Veterans’ Financial Service 
director believes the loan is not bank- 
able, the veteran will be permitted to 
go to the banks and to the Veterans’ 
Administration for a final decision. 

What volume of business will the 
office ultimately transact? The answer 
to the question is still in the future. 
Nobody can even guess with any 
degree of assurance, at this stage of 
the game. Rochester and its surround- 
ing trade area, with a total population 
of slightly over 400,000, has sent 40,- 
000 men and women to the armed serv- 
ices. Surveys indicate that approxi- 
mately 7 per cent of our servicemen 
plan to go into business for themselves 
on their return and that 5 per cent 
want to operate farms. No accurate 
measure has yet been found of the 
number who will wish to purchase 
homes after the war, but it has been 
conservatively estimated that at least 
15 per cent are home loan prospects. 
Using these crude yardsticks, and 
assuming that Rochester G. I.’s are 
somewhere around the norm, we can 
surmise that at least 8,800 loan 
applications will be processed during 
the remaining months or years of the 
war and two years after the date of 
final demobilization. 

Already there is enough volume to 
preclude any dull moments for Direc- 
tor Stebbins, his assistant, Mrs. Gor- 
don Grant, and the volunteer workers 
who are generally around to help out. 
With only 2,200 Rochester servicemen 





back home, the office already has 150 
applications on file. And each applica- 
tion calls for several interviews with 
the veteran himself, plus clearances 
from the appraisers, various branches 
and agencies of the Veterans’ Adminis- 
tration, bank loan officers and all of 
the other persons and instrumentalities 
involved in processing a loan under the 
cumbersome, complex regulations. 


HE Veterans’ Financial Service 

office is open to business five-and- 
one-half days a week, from 9 o’clock in 
the morning until 5 in the afternoon on 
week days, and from 9 until 12:30 on 
Saturdays. Prior to the opening of 
the office, many Rochester bankers 
wondered whether returning service- 
men would require “‘special’”’ handling; 
whether they would be dealing with 
embittered men, with chips on their 
shoulders, and a determination to look 
upon their G. I. borrowing privilege as 
an inalienable right no lender would 
dare deny. ‘These fears were dispelled 
the first day the office was open. Only 
in a few scattered cases have the G. I.’s 
behaved otherwise than would any 
normal, average citizen entering into 
a business transaction. 

On a typical busy day, this writer 
sat beside Mr. Stebbins and listened to 
a dozen interviews. In nearly every 
case, the veteran had some sound rea- 
son for borrowing money and was able 
to discuss intelligently his plans for 
repayment. 


The first interviewee, Anthony J. ° 


Zicari, thirty, whose picture accom- 
panies this article, had been honorably 


discharged after ten months in the 
Army. Before the war, he had owned 
his own dry cleaning establishment 
and had operated it successfully and 
profitably. Upon his release from the 
Army, he had immediately found em- 
ployment with one of the city’s large 
dry cleaning chains, but after six 
months of working for somebody else, 
he wanted to get back into business 
for himself. 

“If I can open up shop” before 
Easter, or at least before the first of 
June,”. he said, “I will come in for a 
heavy seasonal volume of business. 
I know the game is tough and com- 
petitive, but I am familiar with it and 
I know I can get many of my old cus- 
tomers back.” 

Zicari wanted $6,000 to cover the 
cost of a small piece of business prop- 
erty and enough equipment to start 
operating. As this is being written, his 
application is being processed. 

The second interview was with a 
veteran who had returned to his old 
job as a salesman for an elevator com- 
pany. The veteran had “appraiser 
trouble” over the evaluation of a home 
he proposed to purchase under the 
home loan provisions of the law. He 
was convinced that the appraiser, who 
had set the value of the property at 
$500 below bid price, had overlooked 
the true value of certain improvements 
that had been made by the owner. 
Director Stebbins called the appraiser 
and recited the facts, with the result 
that the appraisal was increased $500 
and the negotiations were allowed to go 
ahead. 

Then the interviews began to come 
thick and fast. A 37-year-old first 
lieutenant, a licensed funeral director 
who had lost his left arm in the South 
Pacific, wanted $12,000 to purchase a 
home to be converted into a funeral 
parlor. 

A 30-year-old discharged technical 
sergeant needed $2,000 to purchase a 
truck, and was able to support his loan 
application with signed contracts call- 
ing for enough haulage easily to meet 
the amortization schedule. 

A mess sergeant, released after being 
wounded in Italy, wanted to borrow 
$5,000 to open a small restaurant. 

A young dentist who had sold his 
equipment prior to his entering the 
service, needed $5,000 to re-equip his 
office and to get back into practice. 

And so it went. Only a few of the 
former servicemen sought to enter 
fields in which they were not qualified 
through training and experience, or to 
buy homes beyond their needs or 
means. Most of them realized that 
borrowed money must be repaid and 
were prepared to describe exactly how 
they planned to use the loans and how 
they were going to repay them. Many 
G. I. borrowers, of course, are doomed 

See G. I. LOANS—Page 56 
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CALIFORNIA’S STATEWIDE BANK 





‘Condensed Statement of Condition Decenwber 30, 1944 


RESOURCES 
Cash in Vault and in eek 
Federal Reserve Bank . . -« « »« + « « « $ 568,173,476.83 
Due from Banks @ 0. 6 Oe VOTE Le 6 se 8) ae 341,278.076.67 
TOTAL CASH ... . $ 909,451,553.50 
Securities of the United States Government and 


Federal Agencies . . ... « ‘ 2,422,250,219.16 
State, County, and Municipal Bonds 


62a ce 253,777.778.18 
Other Bonds and Securities . . . 2. « « « « 59,926,366.64 
Stock in Federal Reserve Bank . . . .« « « « 4,110,000.00 
loess end Discouslé......< sis) s-8 ees 8 $94,436,930.52 
Accrued Interest and Accounts Receivable. . « 11,472,717.33 


Bank Premises, Furniture, Fixtures, and Safe 
epee Veale 2. ek ee OS ee eS 24,994,255.65 
Other Real Estate Owned. . . . . «© © «© «@ 559,537.69 
Customers’ Liability on Account of Letters of Credit, - 
Acceptances, and Endorsed Bills . ... . 17,816,420.29 
Other Resources 6s @¢ 6.1% © € 8 O'S 82 es 328,353.72 


TOTAL RESOURCES . . « 2 «© «© « «+ $4,599,124,132.68 





LIABILITIES 

Capital: 

Common (4,800,000 Shares) . $ 60,000,000.00 
Preferred ( 404,278 Shares)* . 8,085.560.00 
Gerplus . . + 0 «-e 6 6 6) Sere 
Undivided Profits . .. . . «  933,779,200.87 
Reserve for Increase of Common 

Ce eis 6 6 Gente es 3,914,440.00 
Other Reserves. . . + + « « 6,381,177.62 
Preferred Stock Retirement Fund 162,053.65 


TOTAL CAPITAL FUNDS .®. ..... . $ 219,322,492.14 
Reserve for Bad Debts oe M6. +6. ieee oe a oe 9,068,878.35 
Demand . .. . + $2,732,589,013.83 
Deposits \ 4,340,539,688.08 
Savings and Time . 1,607,950,674.25 
Liability for Letters of Credit and as Acceptor, 
Endorser, or Maker on Acceptances and 
Pousign Ge 6 6 a ee ee oe 6 Se 18,536,262.82 
Reserve for Interest Received in Advance . . . 3,426,918.56 
Reserve for Interest, Taxes, etc. . . « « © « « 8,229,952.73 


TOTAL LIABILITIES . . . 6 « « © «© « $4,599,124,132.68 





* Issued at $50 ($20 Capital—$30 Surplus), Annual Dividend $2. Preferred 
to extent of and retirable at issue price and accrued dividends. 


This statement includes the figures of the London, England, banking office. 


MAIN OFFICES IN TWO RESERVE CITIES OF CALIFORNIA 
SAN FRANCISCO LOS ANGELES 


> Branches throughout \ California united for FEDERAL DEPOST 
strength and service RANE COM. 
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For samples of La Monte Safety Paper see your Lithographer 
or Printer—or write us direct. 


LA MONTE 


GEORGE LA MONTE & SON 





The Wavy Lines are a Lo Monte Trade Mark 


We supply many banks and business organizations 
with their own INDIVIDUALLY IDENTIFIED Safety Paper. 
The issuing organization’s Trade-Mark is in the 
paper itself and appears on both the front and back 
of the check. Such InpIVIDUALIZED paper provides 
maximum protection against counterfeiting — saves 
Banks sorting time —helps prevent errors. 





SAFETY Plus! 


Circus aerialists perform their incred- 
ible acrobatics high above a stout, 
tautly drawn safety net. } } That net 
serves two purposes. It safeguards the 
performer in case of mishap —and, 
when aerial antics become too 
breathtaking, reassures the audience 
that all is well. } } Likewise, LaMonte 
Safety Paper not only protects checks 
against fraudulent alteration, but 
gives depositors comforting assur- 
ance that their bank is using the best 
known means of protecting them 
against the activities of check crimi- 
nals. }) } For La Monte Safety Paper 
is accepted as America’s STANDARD 
OF SAFETY in check protection. Is 
used so extensively by leading banks 
and corporations that all who have 


occasion to handle checks 





— business or personal — 


find “the safety paper with 








the wavy lines” almost as 


“KEEP BUYING 
WAR BONDS 


familiar as currency itself. 
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WASHINGTON VIEWPOINT 








By HENRY D. RALPH, Washington Correspondent 


Budget and Debt Outlook 


A permanently high Federal budget 
and national debt are forecast by 
President Roosevelt’s message trans- 
mitting the budget for the fiscal year 
ending June 30, 1946. Little hope is 
given for extensive reduction in taxes, 
and a huge program of post-war 
spending and lending is outlined. 

For the coming fiscal year the 
budget naturally is rather indefinite 
because of uncertainties of war spend- 
ing which is estimated to range be- 
tween $60 and $80 billion. More 
detailed estimates on military appro- 
priations will be submitted to Con- 
gress in a couple of months, but the 
President assumed that these would 
total about $70 billion. Expenditures 
for purposes other than war will run 
around $13 billion, making the total 
budget about $83 billion. Appropri- 
ations and authorizations, including 
reappropriations and permanent ap- 
propriations, will be about $87 billion 
during the year. 

This is lower than the last two war- 
time budgets. Total expenditures dur- 
ing fiscal 1944 were $95 billion and will 
probably be about $100 billion during 
the current fiscal year. The reduction 
is due chiefly to the fact that we have 
completed most of the construction of 
war factories and military installa- 
tions. 

Of the total budget of $83 billion, 
84 per cent is for direct war purposes, 
12 per cent for veterans, interest on 
the public debt and tax refunds, and 
only 4 per cent for all other activities 
of the Federal Government. These 
“other activities,” the operating ex- 
penses of the regular government 
departments, are estimated at $3.3 
billion next year, slightly less than the 
current year, and only half what they 
were before the war when there was 
heavy relief and public works spending. 

But the budget message gives little 
hope that the non-war expenditures of 
the Federal Government will ever get 
down to anything like their pre-war 
level, for the President outlines a large 
number of new programs which will 
require heavy appropriations. 

Net revenues of the Federal Govern- 
ment are expected to decline from 
$45.7 billion in the current fiscal year 
to $41.3 in fiscal 1946, due chiefly to 
an anticipated decline in personal and 
corporation incomes as war expendi- 
tures fall off. 

Borrowing requirements during fiscal 


~ 


1946 will amount to about $40 billion, 
compared with $51 billion this year, 
assuming a reduction in the Treasury’s 
general balance of $5 billion this year 
and $2 billion next, and also assuming 
that retirement of guaranteed obliga- 


tions of government corporations held 
outside the Treasury will be almost 
completed by this summer. Since 
Federal trust funds will have some $5 
billion to invest in government securi- 
ties, the Treasury will have to borrow 














STATEMENT AS OF DECEMBER 30, 


Cash & Due from Banks.. $57,653,777.96 
U.S.Government Securities 161,081,517.80 
















State, County and Municipal $218,735,295.76 
IONE siscsscseces 1,067,412.02 
Other Securities ..... ese» 6,589,152.93 
Demand Loans.......ee+«  14,795,366.63 196,564.95 
Time Collateral Loans....  6,954,592.30 
Bills Discounted ......... 14,702,299.24 
Bank Buildings.......... 2,719,367.77  36-482,288.17 
+ Furniture and Fixtures..., 126,273.15 
Other Real Estate........ 9,987.72 
Customers’ Liability under Letters of nemeuedl 
Credit and Acceptances ............. 5,182,573.31 
Accrued Interest Receivable ........... 538,289.16 
Other Resources ................0.000. 56,927.52 





$271, 411,537.51 








1944 


LIABILITIES 
U.S. Government Deposits $39,186,083.64 


Other Deposits .......... _. 209,765,656.62 
Total Deposits ............ $248,951,740.26 
Unearned Discount .............ce0csee 79,783.50 
Accrued Taxes, Interest, etc. .... « . 1,021,658.22 
Reserve for Dividend Payable January 
RESP. Sieivsndiinbgubidavignauese’ v6 e 113,750.00 
Letters of Credit and Acceptances ...... 5,206,219.14 
Capital Stock............ 4.550,000.00 
per ot Seoasetecera - meme 
ndivi Te ,020. 
1490002094 
HOUND, vocccecaeeteersbcciisdeberes 1,094,365.45 


PRESIDENT 
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around $35 billion from the public 
during the next fiscal year. 

This is considerably less borrowing 
than during the past couple of years. 
but nevertheless the public debt will 
continue to rise sharply. The public 
debt stood at $201 billion at the end 
of the 1944 fiscal year, will be about 
$251.8 billion at the end of the current 
fiscal year, and is estimated to reach 
$292.3 billion by June 30, 1946. The 
statutory debt limit is now $260 bil- 
lion, so some time during the year 
Congress will again have to increase 
this limit. 
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Bill to Lower Gold 
Reserve Ratio 


Legislation reducing the present 
high gold-reserve requirements of the 
Federal Reserve banks was proposed 
in the President’s budget message, 
and the drafting of a bill was under- 
taken shortly afterward by the Federal 
Reserve Board. 

Enactment by Congress some time 
before summer was fully expected in 
order to counterbalance the tremen- 
dous wartime expansion in the volume 
of currency in circulation and the 
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laa F2 oe a Give Your Stationery 


The Prestige of Your Office 


by using EAGLE-A AGAWAM BOND. The rich appearance and crisp feel of 
100% Cotton Fibre Paper adds dignity and prestige to your letters. It builds 
confidence in you and the firm you represent. Every letter you sign on 


EAGLE-A AGAWAM BOND 


adds to the importance of what you have written. Start now to increase your 
, business reputation by taking advantage of EAGLE-A AGAWAM BOND’'s 
prestige-appearance and rugged permanence. For Air Mail letterheads to match, 
specify Substance 11. For long-wearing, lightweight permanent records, use 


Eagle-A Agawam Onion Skin. 


Any Printer, Lithographer, Engraver or Stationer can supply you. 


Eagle-A Boxed Typewriter Papers include Eagle-A Agawam Grades 
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mounting deposits of commercial banks. 
In general a low reserve ratio of a 
nation’s central banking system is 
taken as a sign of a weak government 
and inflation, but our reserve ratio has 
been high ever since the Federal 
Reserve System was started. Most 
observers feel that a legal minimum of 
around 25 per cent would not be 
alarming under present conditions. 

Present law requires the Federal 
Reserve banks to maintain a reserve 
of gold or gold certificates equal to at 
least 40 per cent of the Federal Re- 
serve notes in circulation, and also 
that each Bank maintain a reserve in 
gold or lawful money of at least 35 
per cent of its deposits. A single gold 
reserve instead of this double standard 
probably will be sought in the new 
legislation. 

Early in the war the Reserve banks 
held reserves of about 90 per cent of 
their combined deposits and Federal 
Reserve notes in circulation, but this 
has declined steadily during the war, 
not because of lack of gold but due to 
the huge growth of bank deposits and 
of currency in circulation. A year ago 
the reserve had dropped to around 65 
per cent, and at the beginning of 1945 
it was slightly under 50 per cent. 

Officials feel that if war spending 
continues at its present rate the 
reserve will be down to its legal mini- 
mum by the end of the year or earlier. 
If no action is taken in the meantime 
this would stop the issuance of further 
Federal Reserve notes and if it 
occurred during a period of business 
expansion it might create a credit 
stringency such as was caused right 
after the close of the first World War 
when the reserve ratio dropped to 
40 per cent. 


Legislation Urged on 
Foreign Trade Agencies 


Congress will soon begin considera- 
tion of the administration’s proposals 
for new agencies for foreign lending, 
stimulation of international trade, and 
stabilization of foreign exchange. 

These are the proposals drafted at 
the Bretton Woods conference last 
July for an International Monetary 
Fund and an International Bank for 
Reconstruction and Development, as 
well as proposals for an expansion in 
the lending authority of the Export- 
Import Bank and for repeal of old 
legislation preventing the extension of 
credit to countries in default on World 
War I debts. In his budget message 
President Roosevelt asked for speedy 
action, and at about the same time 
the Treasury announced that its 
experts were at work drafting the 
necessary legislation in co-operation 
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NATIONAL BANK 
OF DETROIT 


Complete Wartime Banking and Trust Service 


Statement of Condition December 30, 1944 








RESOURCES 
Cash on Hand and Due row. Other Banks ; - 4 $ 256,619,277.84 
United States Government Securities, direct or fully giiiintastnial ; 828,991,286.61 


Other Securities . : ; - S ‘ ‘ : é 51,696,495.89 
Stock in Federal Reserve Bank . ; j : a “ ‘i ‘ 1,125,000.00 
Loans: 

Loans and Discounts ‘ A - 7 3 . $140,399,390.44 

Real Estate Mortgages. A ld z _ J J .  11,268,025.50 

Overdrafts . ‘ s ; F 116,201.84 151,783,617.78 
Branch Buildings and sisal Suaeesiinents ; ‘ ‘ ; 1,018,948.28 
Accrued Income Receivable—Net . ; : ; : ; 7 2,640,636.68 
Prepaid Expense... , 129,731.90 
Customers’ Liability Resin of Acvapiancts ond Letters of Credit . 1,914,273.13 


$1,295,919, 268.11 














LIABILITIES 

Deposits: 

Commercial, Bank and Savings . : 2 4 . . $965,871,955.99 

United States Government . > ‘ ‘ » ‘ . 243,005,677.62 

Treasurer—State of Michigan , ‘ ‘ i é -  13,902,914.09 

Other Public Deposits . . pe ae J ‘ .  23,226,986.79 $1,246,007,534.49 
Capital Account: 

Preferred Stock : . ‘ : ea ay ; . $ 8,500,000.00 

Common Stock ‘ ' ‘ ‘ er) ee " .  10,000,000.00 

Surplus. ; P : = ‘ ; eats 19,000,000.00 

Undivided Profits ; é 4,401,194.01 41,901,194.01 
Reserve for Common Stock Dividend No. 21, payee Febcuary 1, 1945 500,000.00 


Reserves ’ ; 5,596,266.48 
Our Liability Seas of hennieeniin at Bsthoitn of Credit : : 1,914,273.13 


$1,295,919,268.11 

















United States Government Securities carried at $284,650,053.82 in the foregoing statement 
are pledged to secure public and trust deposits and for other purposes required by law. 




















DIRECTORS 


HENRY E. BODMAN JAMES S. HOLDEN W. DEAN ROBINSON 

ALBERT BRADLEY JAMES INGLIS R. PERRY SHORTS 

CHARLES T. FISHER *WILLIAM S. KNUDSEN GEORGE A. STAPLES 
*CHARLES T. FISHER, JR. ALVAN MACAULEY R. R. WILLIAMS 
*JOHN B. FORD, JR. WALTER S. McLUCAS C. E. WILSON 


TRUST DEPARTMENT 


This bank acts as Trustee, Executor and Corporate Agent 
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+ + 





Member Federal Deposit Insurance Corporation 


BUY U. S. WAR BONDS REGULARLY OUT OF INCOME 


*On leave of absence in service of U. S. Government 
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Serving this Northern California Area 
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HEAD OFFICE: SAN FRANCISCO 


Statement of Condition 


DECEMBER 30, 1944 


RESOURCES ° 
Cash on Hand and in Banks . 
U.S. Government Obligations . . . 
Obligations of Other Federal Agencies 
State, County, and Municipal Bonds 
Other Bonds and Securities . 
Stock in Federal Reserve Bank . 
Loans and Discounts ba 
Bank Premises and Equipment . 


$151,017,151.54 
435,276,673.03 
8,663,339.41 
24,761,649.90 
4,726,305.57 
660,000.00 
174,952,091.56 


5,535,681.97 
Other Real Estate SE Se eg ee he ee 6.00 
Customers’ Liability under Letters of Credit and Acceptances 2,963,590.99 
Accrued Interest Receivable and Other Assets 4,185,528.47 





TOTAL RESOURCES $812,742,018.44 


LIABILITIES 
Deposits . ea oe 
Letters of Credit and Acceptances . 
Reserve for Interest, Taxes, etc. . 


Other Liabilities 
Capital Stock 


$776,255,744.94 
2,963,590.99 
2,766,161.44 
2,663,763.06 


Preferred . $7,500,000.00 

Common . 7,500,000.00 15,000,000.00 
Surplus one yy 8,000,000.00 
Undivided Profits 5,092,758.01 


TOTAL LIABILITIES . . $812,742,018.44 


United States Government and other securities carried at $143,201,799.86 are pledged 
to secure U. S. Government War Loan Deposits of $101,581,529.00 and other public 
funds and trust deposits, and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 




















THE BURROUGHS CLEARING HOUSE—February, 1945 


with the banking and currency com- 
mittees of House and Senate. 

Observers predict a lengthy legisla- 
tive struggle in Congress, with opposi- 
tion centering chiefly on the stabiliza- 
tion fund, The proposals for lending 
abroad to promote foreign trade and 
to finance economic development proj- 
ects seem to be winning increasing 
public support,.and they probably will 
be enacted in some form. On the other 
hand, the stabilization fund has been 
frequently criticized. Various alter- 
native proposals will be made in 
Congress but none is assured of enact- 
ment. 

In calling for enactment of the 
Bretton Woods proposals, President 
Roosevelt described the Monetary 
Fund and the International Bank as 
integral parts of a broad program of 
co-operation among the United Na- 
tions. He told Congress: 

““A concrete program for interna- 
tional monetary and financial co- 
operation at an early date is essential. 
In the first place, all countries agree 
that a solution must be found for the 
evils that stem from the unstable and 
destructive exchange practices which 
the Fund is designed to eliminate. 
Second, the need for international in- 
vestment is already becoming acute. 
The liberated countries will require 
loans for the reconstruction of their 
industry, their transport, their cities, 
their agriculture, and their trade. The 
International Bank will make direct 
long-term loans out of its capital or 
from borrowed funds, and primarily 
will guarantee private loans for these 
purposes. While the proceeds of these 
loans will be spent to procure equip- 
ment in the countries where it is avail- 
able, the risks of lending will be spread 
equitably among all member countries. 

“It is therefore imperative that both 
the Fund and the Bank be established 
at once in order that they may be 
properly staffed and equipped to cope 
with problems which are already 
developing as the countries in Europe 
are liberated. Accordingly, I urge 
acceptance of the agreements and 
recommend the enactment of legisla- 
tion which would permit the United 
States to make its proportionate in- 
vestment in the Fund and the Bank. 

‘In addition to the operations of the 
International Bank, there will con- 
tinue to be many types of foreign in- 
vestment in which a national financial 
institution such as the Export-Import 
Bank should participate, especially 
during the next few years when the 
foreign demand for our products will 
be particularly heavy. The Export- 
Import Bank will provide short- and 
medium-term credits to finance our 
exporters. It will also undertake long- 
term’ lending for reconstruction and 
development in cases where special 
American purposes are to be served 
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CONDENSED STATEMENT OF CONDITION, DECEMBER 31, 1944 
































ASSETS 

Cash and Due from Banks .......... $ 312,525,167.20 

U. S. Government Securities ......... 1,059,569,241.35 

Loans and Bills Discounted ......... 444,931,343.47 

State and Municipal Securities ........ 9,646,523.19 © 

Other Securities and Investments. ...... 47,855,644.28 

Real Estate Mortgages... ......... 286,664.86 
| Banking Premises... . . Pee ee eS 15,548,833.64 
i Accrued Interest and Accounts Receivable. . . 5,433,484.93 
; Customers’ Liability on Acceptances ..... 978,434.84 
$1,896,775,337.76 
LIABILITIES 
q 
. CRE ce a6 . $30,000,000.00 

ee a a ee ee 80,000,000.00 

Undivided Profits ...... 27,344,871.13 $ 137,344,871,13 

Dividend Payable January 2,1945 ...... 875,000.00 
4 GONE sao o. 4. s Se ee Cee Se 1,726,07 4,556.53 
: We i aS OS ae 24,000,000.00 
i Accrued Interest, Taxes, etc. . . . 1... 2... 5,403,816.90 
Acceptances Outstanding . . $ 1,005,937.40 

Less Amount in Portfolio . 25,425.25 980,512.15 

ae oe ee ee er eee 2,097,581.05 

| $1,896,775,337.76 








Securities in the above statement are carried in accordance with the method 
described in the annual report to stockholders, dated January 13, 1944. Assets 
carried at $634,040,925.27 have been deposited to secure deposits, including 
$583,022,892.44 of United States Government deposits, and for other purposes. 


Member of the Federal Deposit Insurance Corporation 
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Galley on a small 
U.S. Warship 


(OFFICIAL U. S. NAVY PHOTO) 


PC 





This all-aluminum electric wall kitchen 
has flexible metal doors which close 
off the entire unit when not in use. 


Everything Shipshape 


Smart, compact and shipshape as the galley of a modern warship is the inviting, space-saving 
pre-fabricated kitchen unit for small dwellings, portrayed above. Defoe presents this design as one of 
many that postwar America may expect from the pre-fabricated housing industry. The goal of this 
industry will be to improve living standards and provide widespread employment. Today, Defoe’s 
only job is to build dependable fighting ships for the Navy. But after Victory, the experience, skill 
and ability required by this exacting work will be devoted to building quality products for peacetime 


America. Our postwar work will reflect the same heart and pride we put into our present crucial job. 


HOUSING DIVISION 
DEFOE SHIPBUILDING COMPANY, BAY CITY, MICHIGAN 










Four White Star Renewal Citations now decorate 
the Navy ‘‘E”’ Award won by Defoe workers. 








BACK THE ATTACK 


SHIPS FOR VICTORY 
—BUY WAR BONDS 


SERVANTS FOR PEACE 
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and other countries may not wish to 
participate. In collaboration with 
private banks, manufacturers, engi- 
neers, and exporters, the Export- 
Import -Bank has had ten years of 
successful experience in these fields. 
At present its resources available for 
new operations are very limited. In 
order that it may play its part in the 
reconstruction period, I recommend 
early expansion of its lending power.” 
£ & = 


Plans for ‘‘Defrosting”’ 
of Foreign Funds Control 


No general lifting of the foreign 
funds control exercised by the U. S. 
Treasury is in prospect when the war 
ends but a program of gradual “‘de- 
frosting”’ is already being mapped. 

The controls will be retained as long 
as necessary to offset claims against 
enemy nations and to prevent the Axis 
from using them to prepare for another 
war or in violation of armistice terms, 
and also to protect American banks 
against conflicting claims and orders 
for the disposition of frozen funds 
which they hold. However, general 
licenses will be extended, various trans- 
actions removed from control entirely, 
and new procedures developed to per- 
mit banks to handle the funds expedi- 
tiously. 

Our foreign funds controls are 
strictly wartime measures and were 
not, as in the cases of some other 
countries, designed to limit or direct 
the flow of foreign exchange and trade. 
The controls were imposed to check 
enemy use of his own and captured 
funds, and they will be retained to such 
extent as is necessary to maintain such 
a check. 

Generally speaking, the controls 
are divided into three categories — 
funds of enemy countries, funds of 
occupied areas, and funds of neutrals 
accessible to the Axis. 

Control of enemy funds will be re- 
tained the longest, at least until war 
claims and counterclaims are drawn 
up and the post-war financial status 
of the Axis nations is settled. This 


retention will also protect American 


banks against conflicting custodial 
claims of various United Nations, since 
much German-owned property was 
seized wherever found. Until the 
Allies decide who has control of what, 
banks might be faced with conflicting 
claims for surrender of balances and 
securities seized from enemy nationals, 
whereas they are freed of legal liability 
when they make payments under li- 
cense from the Treasury. 

As occupied countries become liber- 
ated it will be impractical to lift con- 
trols completely until it can be deter- 
mined what financial transactions and 
payment orders were made under 
enemy duress or through dummy con- 





ANGLO 


CALIFORNIA NATIONAL 


BANK 


STATEMENT OF CONDITION 


DECEMBER 30, 1944 


RESOURCES 


Cash and Due from Banks’ . $81,810,859.22 
United States Treasury Bills 8,946,135.64 
Other U.S. Government Secur- 

WS. oN 6c ee ae 
State and Municipal Securities 9,161,603 .66 
Other Bonds and Securities 1,600,819.41 $349,121,449.41 
Loans and Discounts  * « 61,385,205-04 
Income Earned, Not Collected 1,255,866.70 
Stock in Federal Reserve Bank Sate 649,500.00 


“Bank Premises, Head Office and Branches a 3,98 5,682.94 


Other Real Estate, including assets indirectly 
representing Other Real Estate : 
Customers’ Liability under Letters of Credit 

and Acceptances . . . 
Other Assets . . . « 


; 615,782.68 


3,569,381.30 
afitQ 353,571.62 
TOTAL $420,936,439.69 


, LIABILITIES 
Deposits: 


United States Government $58,119,094.47 
Other Public Deposits 21,980,906.41 
Demand Deposits » 207,323,740.03 
Time Deposits + 97,706,075.42 $385,129,816.33 
Dividends Payable on Common Stock. . . 250,000.00 
Income Collected, Not Earned . . .. . 272,800.32 
Letters of Credit and Acceptances : 337915 56.50 
Other Leabilities 2 « 6 0 6 @ eo le 635,811.59 
Capital Stock: 
referred * - + + $ 6,320,000.00 
Common 10,000,000.00 16, 320,000.00 
Serpe. 2 ks wee ie §53.30,000.00 
Undivided Profits ( eo etel «= S ee. Sor 
Reserves for Dividends on and Retirement of 
Preferred Stock and for Contingencies 55459,109.73 


TOTAL $420,936,439.69 

*1,580,000 shares, par value $4.00 per share, retirable at issue price of $10.00 per 
share. Current dividend rate 4% on subscription price. 

Securities carried at $92,055,147.80,are pledged to secure Trust Deposits, United 
States Government and other public deposits as required by law, 

DIRECTORS 

Fred W. Ackerman Adrien J. Falk Samuel Kahn 
Othmar Berry Maurice E. Harrison Berkley Neustadt 
Richard D. Brigham Paul E. Hoover William B. Reis 
Allard A. Calkins Sam H. Husbands William H. Thomson 
Harry D. Collier Ernest Ingold Willard O. Wayman 








HEAD OFFICE: 1 SANSOME STREET, SAN FRANCISCO 20 


Other Offices in: San Francisco, Oakland, San Jose, Bakersfield, 
Chico, Hanford, Lemoore, Modesto, Red Bluff and Redding 


Member Federal Reserve System « Member Federal Deposit Insurance Corporation 


This is Anglo Bank’s 71st Year 


BUY MORE U.S. WAR BONDS AND STAMPS 
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cerns and who are the rightful owners 
of the funds and securities frozen in 
the United States. Again banks might 
be confronted with conflicting claims 
unless protected by Treasury license. 
In the meantime the Treasury, in co- 
operation with the governments of the 
liberated countries, will attempt to 
permit legitimate transfers of funds. 
The aim is to permit bona fide use of 
frozen funds for the rehabilitation of 
occupied areas and the resumption of 
their foreign business transactions and 
to provide for an orderly transition 
from the period of enemy occupation 
to the time of restoration and the 
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gradual removal of the controls with- 
out sacrificing wartime objectives. 
The problém of freeing controls of 
frozen funds of neutrals is chiefly one 
of identifying and segregating assets 
which are beneficially owned or con- 
trolled by enemies. During the war 
the majority of American transactions 
by nationals of these neutral countries 
has been done under general licenses, 
and this procedure probably will be 
broadened as soon as possible. How- 
ever, the Treasury is concerned over 
the probability that the enemy may 
attempt to accumulate and hide funds 
in neutral countries to escape Allied 

















THE ROYAL BANK 
OF CANADA 


Head Office, Montreal 


MORRIS W. WILSON 
President 


W. F. ANGUS 
Vice-President 


S. G. DOBSON 
Vice-President and General Manager 














Condensed Annual Statement 
as on November 30, 1944 





ASSETS 


ceeding market value 
Call Loans 
Commercial Loans 
Bank Premises 


and other Assets 


Cash on Hand, in Banks and in Bank of Canada$ 377,752,788 
Government, Provincial and Municipal Securi- 

ties not exceeding market value 
Other Bonds, Debentures and Stocks not ex- 


Liabilities of Customers under Letters of Credit 


LIABILITIES 
Capital, Reserve and Undivided Profits........ $ 59,823,247 
Notes of the Bank in Circulation............. 9,580,371 
INE oer CIT dsc, oe: wcsed arg ea cle al ae 1,676,884,696 
Letters of Credit and Other Liabilities........ 43,963,488 


908,097,050 


27,493,292 
64,506,075 
354,640,163 
12,276,454 


45,485,980 
$1,790,251,802 














$1,790,251,802 











NEW YORK AGENCY 
68 William Street 











Over 500 Branches in Canada and Newfoundland 
61 Branches Abroad, including: 


LONDON, NEW YORK, HAVANA, BUENOS AIRES, RIO DE JANEIRO, 

SAO PAULO, MONTEVIDEO, LIMA, BOGOTA, CARACAS, BELIZE, NASSAU, 

also in PUERTO RICO, DOMINICAN REPUBLIC, HAITI, 

DOMINICA, JAMAICA, ST. KITTS, TRINIDAD, MONTSERRAT, ANTIGUA, 
GRENADA, BRITISH GUIANA. 


BARBADOS, 


NORMAN G. HART 
EDWARD C. HOLAHAN 
Agents 
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control after the war. It is asking all 
neutral nations to co-operate in pre- 
venting this, but until all facts are 
known the Treasury will continue 
some controls over the funds of neutrals 
held in this country. 


+ 7 ° 


Suggested War Loan 
Changes 


Final results of the Sixth War Loan 
Drive which was conducted in Decem- 
ber showed total sales of $21,621,000,- 
000, or 154 per cent of the goal of $14 
billion. This oversubscription was so 
satisfactory that the Treasury proba- 
bly will not schedule another war loan 
drive until some time in May or June. 

The Treasury has given no indica- 
tion that the forthcoming Seventh War 
Loan Drive will be on a different pat- 
tern, but a number of observers are 
suggesting that changes be made in 
the financial plans. It is pointed out 
that even though commercial banks 
are excluded from direct participation 
in the drives except for limited pur- 
chases based on savings deposits, 
nevertheless the Treasury depends too 
heavily on bank credit to roll up the 
huge totals of its bond drive goals. 
The chief explanation of this is that 
before every drive many large indi- 
vidual and particularly corporate in- 
vestors make heavy sales of those 
government issues which banks are 
permitted to buy in order to make 
spectacular purchases during the new 
drive. As a result, commercial banks 
are actually holding a substantial por- 
tion of the public debt. 

For example, during the approxi- 
mate period of the Sixth War Loan, 
commercial banks increased their hold- 
ings of government securities by $6.9 
billion and their loans on securities by 
$1.8 billion, a total of $8.7 billion 
which was about 41 per cent of the 
$21 billion increase in the public debt. 
The portion of earlier War Loans car- 
ried by banks in this manner is esti- 
mated to range from 36 to 53 per cent, 
and the entire banking system of the 
nation now owns about 45 per cent of 
Treasury securities outstanding. 

To counteract this it has been sug- 
gested that commercial banks be 
offered special securities just before 
public War Loan Drives so they will 
not be in position to purchase govern- 
ment securities from others at a 
premium, and also that insurance 
companies and other large investors 
be excluded from the drives but be 
permitted to buy certain issues kept 
“on tap” for them at all times. Such 
schemes might remove much of the 
“‘window-dressing”’ from the War Loan 
drives and focus attention on the real 
problem of draining more individual 
savings into government securities. 
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CENTRAL HANOVER 


BANK AND TRUST COMPANY 


NEW YORK 


Statement of Condition, December 31, 1944 


TRUSTEES 


Louis S. Cates 

Colby M. Chester 
John B. Clark 

Jarvis Cromwell 
Bernard M. Culver 
George W. Davison 
Johnston de Forest 
Thomas Dickson 
Walter G. Dunnington 
William A. Eldridge 
William F. C. Ewing 
Robert L. Gerry 
William S. Gray, Jr. 
George M. Moffett 
John K. Olyphant, Jr. 
Benjamin O’ Shea 
Eustis Paine 


Auguste G. Pratt 


Lucius F. Robinson, Jr. 


John P. Stevens, Jr. 
Henry P. Turnbull 
William Woodward 


ASSETS 


Cash and Due from Banks . . . . . . . « « $ 307,584,295.27 
U. S. Government Securities . - . « 1,166,188,821.64 


State and Municipal Securities . . . . 1... . 21,239,795-15 


ieee. S . oo ba let 28,089,540.90 
Loans and Bills Purchased. ©... 6s. 4) 1s. 6 wo 97 Fp AS OBS 
Real Estate Mortgages a sar hie aueeie whet a Baer ae cata 2,629,426.16 
POD foe ss ee ee a oe 13,600,008.00 
Buterest Accradd ,. «0000. 44 ws we 4 Se sR 
Customers’ Liability Account of Acceptances . . . 1,402,079.08 





LIABILITIES 


Comitml 2. « ele ee sb OA ew Ba eee 





Surplus . ‘ -  60,000,000.00 
Undivided Profits. © «  29,210,173.27 $110,210,173.27 
Reserves: 

Taxes, Interest, etc. . . 2. . « eine 8,028,094.30 
Dividend: 

Payable January 3; 1965 ..6 686 OOM a as 1,050,000.00 
Pavan 8k te ROR SAA SEN 1,539,131.68 


Deposite.. . 60 6 ew 6 be 8 oe Sey a ee 


Total $1,921,737,110.30 





{ 


There are pledged to secure public monies and to qualify for fiduciary powers 





U. S. Government Secutities . . . . . 2 «© « «© «© $§13,276,144.21 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


Total $1,921,737,110.30° 
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20s and pode in the any 3087 

We are just old-fashioned enough to believe that, basically, 

human nature has not changed ... That the moral effect of a__- 
Fidelity Bond and the signing of an individual application by — 
each employee still have a restraining influence . . . That a 


thorough investigation of an employee’s past is an important 


part of the service of an experienced Bonding Company to the 
op employer. 


Our organization has had more than sixty years experience in 
Dishonesty Insurance and in dealing with defaulters . . . Our 
service facilities blanket the North American continent. 


Modern Dishonesty Insurance contracts can be expertly de- 
signed to fit your particular needs. If you have any doubt 
about your present protection, or if you are unprotected, 


we will gladly serve you through one of our agents or your 
Insurance Broker. 





AMERICAN SURETY COMPANY #4 NEW YORK CASUALTY COMPANY 


100 BROADWAY « NEW YORK ‘(7/{} | AGENTS AND BROKERS EVERYWHERE 
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The PERSONALITY SPOTLIGHT 











EDWARD E. BROWN 


JAMES B. FORGAN 


BENTLEY G. McCLOUD 


Executive triumvirate at The First National Bank of Chicago 


Outstanding among the important 
personnel changes announced at the 
annual meetings were the promotions 
at The First National Bank of Chicago. 
Edward E. Brown, president of the 
bank since 1934, has been advanced to 
the new office of chairman of the board 
and will continue as the chief executive 
officer of the bank. James B. Forgan, 
veteran bank officer who has been with 
First National since 1909 and has 
served as vice-president since 1926, 
has been named vice-chairman, an- 
other new .post. Bentley G. Mc- 
Cloud, a vice-president since 1929, 
has been advanced to the presidency. 

Irvin L. Portér, vice-president, has 


been elected a director. Homer J. 
Livingston, who has been counsel of 
the bank, is now vice-president. Pro- 
moted from assistant vice-presidents 
to vice-presidents are Raymond H. 
Becker, Clarence W. Weldon, 
William W. O’Brien and Robert 
G. Collins. Elmer E, Schmus, a 
vice-president, has been elected vice- 
president and cashier to fill the 
vacancy created by the death of Emil 
A. Stake, cashier, in December. 


a 


An important shift has also taken 
place in the executive staff of the First 
National Bank in Houston. F. M. 


Law, president for fifteen years and 
a former A. B. A. president, has been 
made chairman of the board. He 
succeeds John T. Scott, who has 
just completed fifty-two years of serv- 
ice with the bank, and who will con- 
tinue to be active as chairman of the 
advisory committee. 

The new president is P. P. Butler 
who came to the bank last year as 
executive vice-president after having 
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ORGANIZED 1902 


Cash on Hand and Due from Other Banks 
State and Municipal Securities 


Stock in Federal Reserve Bank 

Other Securities 

Loans and Discounts 

Bank Premises and Furniture and Fixtures 
Other Real Estate 

Accrued Income Receivable 

Prepaid Expense 

Other Assets 


Deposits: 
Demand 
Savings 
United States Government 
State and Municipal 
oo of Banks 
Other Deposits 


Capital Account: 
Common Stock 
Surplus 
Undivided Profits 
Reserve for Undeclared Dividend 


Income Collected, Not Earned 
Reserve for Taxes and Other Expenses 
Other Liabilities 





United States Government Securities, Direct or Guaranteed 


LIABILITIES 


‘The FirstNational Bank 


of Miam 


EDWARD C. ROMFH, PRESIDENT 
LAURENCE ROMFH, VICE-PRESIDENT AND ASSISTANT TO THE PRESIDENT 


Statement of Condition (©°™esi"*"*) December 30, 1944 
RESOURCES 


$20,625,892.23 

68,051,401.78 

385,512.30 
$00,085, 206-33 


291, 980.66 
58,448.10 
3,513.31 


$94,876,651.41 
$47,648,329.14 


7,589,897.11 
652,953.44 
—_—_——————_ $90, 990,664.16 


1,500,000.00 
1,500,000. 
497,030.64 
60,000.00 ‘ 
3,557,030.64 
2,478. 

316,373.26 

10,105.00 

$94,876,651.41 


United States Government Securities carried at $35,562,000.00 in the 
foregoing statement are pledged to secure public and trust deposits 
and for other purposes required by law. 


MEMBER FEDERAL RESERVE SYSTEM AND FEDERAL DEPOSIT INSURANCE CORPORATION 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 
THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 

GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 

MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity ‘Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street 


ental sr 
* "Standard “A 
S tection 
NG rotec ye 


All Forms of Fire and 
Property Insurance including 
Ocean and Inland~Marine 


Country-wide Brokerage Service 
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been president of the American Na- 
tional Bank, Beaumont, Texas, for 
eight years. W. A. Kirkland, a for- 
mer vice-president at First National, 
now serving as Commander in the 
U. S. Navy, has been named chairman 
of the executive committee. He is 
now on leave of absence but will 
return to the bank upon completion of 
his naval service. 





ARCH W. ANDERSON FRANK L. KING 


A change of nationwide interest is 
the promotion of Arch W. Anderson 
from president of California Bank, 
Los Angeles, to the newly created post 
of chairman of the board, and the 
elevation of Frank L. King, formerly 
executive vice-president, to the presi- 
dency. 

Both men are well known in banking 
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and industrial circles and have a broad 
background of financial experience. 
Mr. Anderson was elected president of 
California Bank in 1939 and during 
the ensuing years the bank has en- 
joyed a consistent growth. Mr. King 
became executive vice-president two 
years ago, coming from Chicago where 
he was comptroller of Continental 
Illinois National Bank and Trust 
Company. 


. 


Election of Karl Hoblitzelle to the 
new post of vice-chairman of the 
Republic National Bank of Dallas has 
been announced. He has been a direc- 
tor for more than twenty years, is a 
substantial stockholder, and now plans 
to devote a larger portion of his time 
to the affairs of the bank. Mr. Hob- 
litzelle has numerous other business 
interests, including the presidency of a 
large chain of theaters in Texas. He 
is also widely known as a philanthro- 
pist, as a patron of the arts, and for 
his many civic activities. 


. 


Thomas J. Hargrave, president 
of the Eastman Kodak Company, has 
been elected chairman of the board of 
the Lincoln-Alliance Bank & Trust 
Company, Rochester, New York. He 





succeeds Herbert J. Winn, who has 
been chairman since 1939. Mr. Har- 
grave has been a director of the bank 
since 1929 and has been active in its 
affairs as legal counsel. 


* 


Hugo A. Steinmeyer, who has 
been secretary of Bank of America for 
several years, has been appointed vice- 
president and will have charge of the 











FRANK M. DANA HUGO A.STEINMEYER 


bank’s legal department at Los Angeles 
headquarters. He succeeds Edmund 
Nelson, who has retired. Frank M. 
Dana, formerly assistant vice-presi- 
dent, succeeds Mr. Steinmeyer as 
secretary at San Francisco head office. 


e 


Erle Cocke, well-known executive 
vice-president of The Fulton National 
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Automobiles will be America’s No. 1 Postwar De- 
mand. Billions of dollars worth of car financing will 
break loose when cars are again in mass production. 
This free booklet just off the press tells you how the 
STATE FARM Bankway PLAN will help your bank get 
a substantial share of business in your community. 
Send today for free booklet. Address: State Farm 
Mutual Automobile Insurance Company, Dept. 86-25, 
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Condensed Statement of Condition as at close of business 


December 31, 1944. 








RESOURCES 
Cash and Due from Banks . 
U. S. Government Securities 
U. S. Government Insured F. H. A. 

PON. 5 gg See) ge 5,142,007.22 
State and Municipal Bonds. . . . . 19,941,305.85 
Stock of Federal Reserve Bank .. . 2,220,300.00 
Other Securities . . .. =... - 21,606,252.39 
Loans, Bills Purchased and Bankers’ 

Acceptances. . ... . . . . » 367,338,388.54 
Mostanses ©... Ss a) st, eee 
Banking Houses . . .. . » o 37 SaRe7 
Other Real Estate Equities . . . . 633,361.99 
Customers’ Liability for Acceptances . 2,954,175.03 
Accrued Interest and Other Resources . 4,615,019.49 


. $ 445,668,127.31 
. 1,205,104,025.83 





$2,100,298,087.18 
LIABILITIES 
Preferred Stock . . . $ 8,009,920.00 
Common Stock . . . 32,998,440.00 
Surplus. . . .  33,000,000.00 


Undivided Profits . . 19,604,009.64  93,612,369.64 


Reserves for Contingencies, Taxes, 





Unearned Discount, etc... . . . . 10,598,757.96 


Dividend on Common Stock 

(Payable Jan..2, 1945) . . . . . 824,959.50 
Dividend on Preferred Stock 

(Payable Jan. 15,1945) . . . . . 200,248.00 
Outstanding Acceptances . . .. . 3,438,845.06 
Liability as Endorser on Acceptances 





and Foreign Bills. . . . «© «> 240,764.82 
Deposits . « * © «© 8 &..0 a oe 
$2,100,298,087.18 


United States Government securities carried at $330,979,884.29 are pledged to 
secure U. S. Government War Loan Deposits of $300,866,523.95 and other public 
funds and trust deposits, and for other purposes as required or permitted by law. 


Principal Office: 55 Broad Street, New York City 
68 BANKING OFFICES IN GREATER NEW YORK 
European Representative Office: 1, Cornhill, London, E. C. 3 
Member Federal Reserve System 


Member New York Clearing House Association 
Member Federal Deposit Insurance Corporation 


Preferred shares, all of which are held by institutions and other investors, have a par value of $20 and are 
convertible into and have a preference over the Common to the extent of $50 per share and accrued dividends. 
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Bank, Atlanta, Georgia, has been 
elevated to the presidency. He succeeds 














@ 








F. W. Blalock, now vice-chairman of 





“THE LARGEST 


OF MANY EXCELLENT BANKS 
IN THE NORTHWEST” 


3 
Statement of Condition December 30, 1944 


RESOURCES 
Cash and Due from Banks . $134,881,122.67 


United States Government Securities 
Direct and Fully Guaranteed 370,415,076.97 


State, Municipal and Other 
Public Securities . 


Other Bonds and Securities . 


29,813,645.69 





Totals 


2,348,106.02 $537,457,951.35 


the board. W. V. Crowley has been 
promoted to first vice-president and 
Henry B. Kennedy to executive vice- 
president. Both were formerly vice- 
presidents. 

a 


At the annual meeting of The Mer- 
chants National Bank, Indianapolis, 
John P. Frenzel, Jr., was advanced 
from president to chairman of the board. 
Otto N, Frenzel was promoted from 
vice-president to the presidency. 


S 


Robert W. Woodruff and Charles 
Howard Candler, Jr., members of 
two of the South’s most prominent 
families, have been elected directors of 
the Trust Company of Georgia, At- 

















Loans and Discounts ; 92,918,738.84 
Federal Reserve Bank Stock eee Mie 484,500.00 
Bank Buildings, Vaults, Furniture and Fixtures 1,831,697.06 ete Ws dma. “edinilin: we midelenieh te 
Interest Earned Not Received . , 1,129,806.89 is on 7] 
‘ee oe scion of Credit and oniitiiies lanta. Mr. Woodruff, chairman of the 
executive committee of The Coca- 
TOTAL - $636,324,164.74 Cola Company, succeeds his father, 
pry a — hag siete as er 
of the bank. r. Candler is a grand- 
LIABILITIES son of the late Asa G. Candler, amie 
Capital Stock . - $ 10,000,000.00 : of The Coca-Cola Company. 
| ea a 6,150,000.00 ° 
Undivided Profits 3,244,836.91 


Reserves for Contingencies . 





3,017,485.71 $ 22,412,322.62 


The rapid rise of Charles F, Frank- 
land at The Pacific National Bank of 





Reserves for Interest, Taxes, etc. . - o-% 2,040,786.27 Seattle (Washington) has culminated 
Discount Collected Not Earned i 4 Jogo 143,546.23 in his election as president. He was 
Letters of Credit and Acceptances 2,501,470.60 named assistant vice-president in 1936, 
: vice-president in 1937, and a member 
Deposits ° . -__609,226,039.02 of the board in 1943. He succeeds 
TOTAL - $636,324,164.74 George H. Greenwood, president 


34 strategically located Banking Offices 
in the State of Washington 






Member Federal Reserve 
System 


Main Office — Seattle 
Spokane and Eastern Division — Spokane 


In writing to advertisers please mention The Burroughs Clearing House 


of the bank since it was founded, who 
becomes chairman of the board. 


Last month it was stated that Miss 
Bess Bloodworth, new trustee of the 
Brooklyn Savings Bank, was also vice- 
president. Instead, she is vice-presi- 
dent of Namm Stores. 


Member Federal Deposit ° 


Insurance Corp. 


After having been on military leave 
of absence since 1942, during which 
time he was chairman of the board of 
The American National Bank of 
Kalamazoo (Michigan), Dunlap C. 
Clark has returned to civilian life and 
has resumed the presidency of the 
bank. Colonel Clark, who retains his 
commission on an inactive status, was 
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“Mr. Banker, meet... 
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post-war loan prospects!” 


This matter of automobiles—estimates indicate 
there’s a straight deficit of 8,500,000 right now, 
and that in the first two or three years after the 
war no less than 15,000,000 new and used car 
sales can be expected. 


A large majority of these future customers is 
eligible for “‘character’’ loans from local banks. 
Almost all of them are known to insurance 
agents and brokers today, for virtually every 
person in this country with good credit standing 
has insurance of one form or another. 


For our part, agents of The American Insur- 
ance Group can go a long way toward making 
sure that present and future policyholders un- 
derstand the advantages of financing automo- 
bile purchases by direct loans from established 
banks. They have definite insurance advantages 
to offer to car buyers also. 


We've told our agents about direct financing 
and shown them the local bank and agent tie-in. 
When our agent calls, he will come to discuss 
what he can do to help bring you this business. 





Newark 1, New Jersey 


The American Insurance Company ¢ Bankers Indemnity Insurance Company « The Columbia Fire Insurance Company ¢ Dixie Fire Insurance Company ¢ The Jersey Fire Underwriters 
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STATEMENT OF CONDITION 


At the Close of Business 


Cash and Due from Banks 


December 30, 1944 


RESOURCES 


U. S. Government Securities, Direct and 


Fully Guaranteed . 


Municipal and Other Public Securities 


Other Bonds 


. $ 78,301,945.87 


227,967,612.19 
4,283,996.74 $310,553,554.80 

















402,996.94 
Loans and Discounts 39,461,362.47 
Federal Reserve Bank Stock 180,000.00 
Banking Houses and Equipment . 1,755,870.86 
Other Real Estate ‘ 23,950.00 
Interest Earned, not collected . 1,051,229.10 
Other Resources . 972.48 
Customers’ Liability under Leteers a 
Credit and Acceptances 266,887.96 
$353,696,824.61 
LIABILITIES and CAPITAL 
DEPOSITS $340,079,288.56 
Unearned Income ‘ 102,811.63 
Liability under Letters of Credit end 
Acceptances . 266,887.96 
Reserve for Accrued Bupenees, ‘Sarerent 
and Taxes 959,561.06 
Capital ; $ 3,000,000.00 
Surplus ; 3,000,000.00 
Undivided Profits 3,443,656.42 
Reserves for Contingencies . 2,844,618.98 12,288,275.40 
$353,696,824.61 
DIRECTORS 
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Chief of the Fiscal Branch in the 
Special Planning Division. Dr. S. 
Rudolph Light, president of the 
bank in Clark’s absence, has been 
elected chairman. 

* 


On the occasion of his 25th anniver- 
sary with The Citizens & Southern 
National Bank, Atlanta, President 
H, Lane Young recently received a 
surprise demonstration of esteem by 
fellow officers. Representing the 75 
officers of the bank in six Georgia 
cities, Mills B. Lane, Jr., first vice- 
president, in a simple ceremony briefly 





MILLS B. LANE, Jr. 


H. LANE YOUNG 


reviewed Mr. Young’s outstanding 
career and then presented him with 
a magnificent Old English Silver Soup 
Tureen and Tray, made in 1820. 


e 


The new Florida National Bank at 
Coral Gables (Florida) opened its doors 
for business December 28, in temporary 
quarters pending the lifting of building 
restrictions. President is George A. 
Chatfield, formerly first vice-president 
of The Florida National Bank and 
Trust Company at Miami. R. C. 
Brown is vice-president and cashier. 
Efforts of L. A. Usina, president of the 
Miami bank, are said to be responsible 
for the establishment of the new in- 


stitution. 
5 


Recent promotions at Farmers De- 
posit National Bank, Pittsburgh, in- 
clude: Mervyn E, Boyle, from cash- 
ier to vice-president and _ cashier; 
William L. Davidson from manager 
of the statistical department to assist- 
ant cashier; Willis E. Duff from audi- 
tor to assistant cashier; William A. 
Korb and W. Howard Martie to 
assistant cashiers. 

> 


It has long been the custom of the 


Crocker First National Bank of San 


Francisco to reward its employees with 
a gold watch and six months vacation 
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with pay upon completion of twenty- 
five years of service. However, the 
procedure was somewhat reversed 
January 5 when the employees pre- 
sented William W. Crocker, president 
of the bank, with a gold watch com- 
memorating his quarter century of 
service. 
2 


Robert M. McCulloch has re- 
signed from a law firm to become vice- 
president of Bank 
of the Manhattan 
Company, New 
York. The appoint- 
ment of Richard 
H. Leslie as comp- 
troller has also been 
announced. He 
began his banking 
career with Bankers 
Trust Company, 
New York. In 1924 
he joined the International Acceptance 
Bank, and after this was merged with 
Bank of the Manhattan Company in 
1932, he became an assistant cashier. 
He was appointed assistant vice-presi- 
dent in 1937. 


RICHARD H. LESLIE 


e 


Numerous personnel changes have 
taken place at the First National 
Bank of Philadelphia, partially as a 
result of the retirement of several 
officers through the bank’s liberalized 
pension plan. Among those who have 
retired is Harry J. Haas, whose 36- 
year career with the First National was 
marked with many honors including 
the presidency of the American Bankers 
Association. He was vice-president 
in charge of the bank’s correspondent 
relationships. Other retiring officers, 
and their years of service with the 
bank, are: William A. Nickert (51), 
vice-president; T. Scott Root (50), 
assistant vice-president; George A. 
Cook (45), comptroller. 

Responsibility for the bank’s corre- 
spondent business has been assigned 
to J. Paul Crawford, vice-president. 
He will be assisted by Joseph J. 
Evans, who joined the bank January 
1 as assistant cashier. 

The First National also announces: 
Arthur E. Pew, Jr., vice-president 
and director of the 
Sun Oil Company, 
has been elected a 
director of the bank. 
Carl H. Chaffee, 
vice-president and 
cashier, has relin- 
quished his duties 
as cashier, which 
have been assumed 
by William A. 
Hoover, formerly 


assistant cashier and assistant trust 
officer. 





ARTHUR E. PEW, Jr. 
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THE 


PHILADELPHIA 


NATIONAL BANK 


Cash and due from Banks 
U. S. Government Securities 


OQnganized 4 SOP 





Statement of Condition, December 30, 1944 


RESOURCES 


$179,670,195.27 
471,028,479.15 


State, County and Municipal Securities 10,547,043.46 
Other Securities : 29,499,884.04 
Loans and Discounts 78,800,074.86 
Accrued Interest Receivable 4% 2,176,993.07 
Customers’ Liability Account of Acceptances . 2,403,399.12 
ee ee a ee a 1.00 


Capital Stock (Par Value $20.00) 


Surplus 


Undivided Profits 
Reserve for Taxes 


Dividend (Payable-January 2, 1945) 





$774, 126,069.97 


LIABILITIES 


. .  $ 14,000,000.00 
. «  28,000,000.00 
ip tug? dine 9,958,268.70 
2,531,815.94 





875,000.00 
Unearned Discount and Accrued Interest . 145,851.18 
Acceptances 3,248,617.88 
Deposits 
United States Treasury .$101,518,722.75 
All Other’ Deposits . 613,847,793.52 715,366,516.27 
$774, 126,069.97 


Philadelphia, Pa. 


Member of the Federal Deposit Insurance Corporation 
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CANADIAN 
BANKING 








By JAMES 
MONTAGNES 


Foreign Banking 


With banking facilities in liberated 
European countries reopening, Ca- 
nadian banks are re-establishing their 
pre-war banking connections. The ten 


Canadian chartered banks have al- 


ways done a large foreign banking 
business because foreign trade has 
been a major part of the national 
income. All Canadian banks have had 
direct foreign bank correspondents and 
some have established branches not 
only in the United States and Great 
Britain, but also in France, through- 
out Latin America, and the West 
Indies. Foreign banking transactions 
are no mystery even to the small two- 
man branches maintained by Ca- 
nadian banks in rural and mining 
areas. Canadian banks have been 
accustomed to dealing directly with the 
countries of the world, instead of rely- 
ing entirely on the banking facilities in 
London or New York. 

With post-war exports and imports 
expected to be on a much larger scale 
than before the war, because of 
Canada’s growth as an_ industrial 
nation during the war, post-war foreign 
banking in Canada will be even more 
important than in the past. 

In view of the increasing amount of 
interest being shown by United States 
banks in foreign trade financing possi- 
bilities, it might be worthwhile to 
examine at close range the set-up and 
functions of the foreign department of 
one of the Canadian banks. The 
example selected is the Canadian Bank 
of Commerce, with head office at 
Toronto and about 500 branches 
throughout Canada, Newfoundland, 
West Indies, United States, Cuba and 
Great Britain. This bank prides 
itself on the fact that there is no place 
in the world too small or too far away 
to be included in their banking arrange- 
ments for the individual or the busi- 
ness firm. 

These widespread connections have 
come in handy during the war. For 
instance, the bank has arrangements 
with the principal banks in the 
Antipodes and with all their branches. 
Thus Australian and New Zealand air- 
men training in Canada have been 
able to obtain banking service direct 
to the banks nearest their respective 
homes, should they run short of funds 


C. K. HIGHMOOR, super- 
visor, foreign department 


Cc. F. E. CARPENTER, chief, 
banking arrangement section 


x 





ERIC HYDE, assistant super- 
visor foreign department 


Canadian Bank of Commerce officials scan world wide operations 


or want to send money home. De- 
tailed maps of the countries have been 
available so that an airman could find 
the bank most convenient for this 
purpose. Spots like Darwin, Australia, 
and Noumea, New Caledonia —practi- 
cally unknown in Canada before the 
war —had direct banking facilities with 
the Canadian Bank of Commerce. 
Instead of having his banking transac- 
tion routed through the large centers 
such as Melbourne or Sydney, the 
Australian in Canada could deal di- 
rectly with the bank nearest his home, 
through the branch nearest his training 
base. 

These banking arrangements have 
been in the process of being built up in 
the last quarter century. They grew 
gradually as banking transactions with 


various places were required. In the 
years immediately before the outbreak 
of war the bank even selected spots 
where it never had done any banking, 
and arranged in advance with banks 
in those countries, cities and even 
small towns for all kinds of banking 
transactions. Linguists were employed 
in the foreign department; the best 
possible maps printed in the country 
with which banking business was being 
established, were obtained; all kinds 
of information was gathered about 
these territories and then kept up-to- 
date. Thus, with the advent of trans- 
oceanic air travel the bank saw to it 
that it had banking facilities at the 
airports where the aircraft stopped, 
many of these bases often being some 
distance from the nearest big city. 
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In Massachusetts 


This institution is well-qualified by 
experience to provide ancillary ad- 
ministration in Massachusetts . . . or 
to represent your bank in other estate 
matters. Your inquiry is invited. 


TRUST DEPARTMENT 


The Rational 
Shawmut Bank 


40 Water Street, Boston 
Member Federal Deposit Insurance Corporation 
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The air traveler needing money on 
his letter of credit or his travelers’ 
checks, and with limited time at his 
disposal on air stops, could now obtain 
his money at the bank nearest the 
airport since Canadian Bank of Com- 
merce had made the necessary arrange- 
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ments. This procedure of keeping 
up-to-date is constantly applied, and 
now that European countries are being 
liberated, data is being compiled to 
bring the bank’s records and banking 
arrangements right up-to-the-minute. 

Canadian banks are already starting 








Cash and Due from Banks 


Individual Deposits 
Savings Deposits 

Bank Deposits 

U.S. Government Deposits 





CONDENSED STATEMENT 


FIRST NATIONAL BANK 


IN ST. LOUIS 
At the Close of Business, December 30, 1944 


RESOURCES 


$107,858,488.16 

U. S. Government Securities 253,470,128.81 
Loans and Discounts 88,038, 119.65 
Other Bonds and Stocks 5,964,694.02 
Stock in Federal Reserve Bank 501,000.00 
Banking House, Improvements, Furniture and Fixtures 397,835.15 
Other Real Estate Owned 1, 100,006.00 
Customers’ Liability a/c Letters of Credit, Acceptances, etc. 838,232.56 
Accrued Interest Receivable 1,046,613.93 
Overdrafts 10,156.39 
Other Resources 4,384.42 
$459,229,659.09 

Capital Stock LIABILITIES $ 10,200,000.00 
Surplus 6,500,000.00 
Undivided Profits 6,180,405.55 
Reserve for Contingencies 500,000.00 
Dividend Declared Payable February 28, 1945 240,000.00 
Reserve for Taxes, Interest, etc. 1,283,372.94 
Unearned Discount 92,596.70 
Liability a/c Letters of Credit, Acceptances, etc. 841,674.01 
Other Liabilities 29,083.02 


City of St. Louis and Other Public Funds 
Total Deposits 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


$202,437,673.40 
41,901,286.31 
125,377,405.22 
58,622,871.70 
5,023,290.24 


433,362,526.87 
$459, 229,659.09 


























PROVIDING INVESTMENT CAPITAL 


he Middle Atlantic States 


aa populous and most highly 
industrialized, the Middle At- 
lantic States naturally rank high in 
capital requirements, in production of 
goods, and in wealth. 

Center of shipping from the days 
of ‘‘Fulton’s Folly”; of security trad- 
ing since the days of the Button- 
wood Tree; starting point of western 
migrations down the Ohio River and 
through the Erie Canal—these states 
have long been the spearhead of 
American progress. 


In their internal development and 


in making their resources available 
to other sections, The Middle At- 
lantic States have had frequent occa- 
sion to utilize the facilities of in- 
vestment organizations such as our 
own thus providing both capital for 
growth and opportunity for prudent 
investors. 


Indicative of its contribution to the progress 
of this area, Halsey, Stuart & Co. Inc. has 
participated as an original underwriter in 
almost 600 bond issues, totaling over $2\% 
billions, of representative corporations and 
municipalities of the Middle Atlantic States. 


HALSEY, STUART & CO. INc. 


CHICAGO 90, 123 S. LA SALLE STREET - NEW YORK 5, 35 WALL STREET 
AND OTHER PRINCIPAL CITIES 














to repair the ravages of the war on 
their foreign banking arrangements, 
and to get ready for the international 
banking transactions they expect to 
make as one country after another is 
liberated in Europe and Asia. 
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War Veteran Rehabilitation 


Canadian banks have all made plans 
in regard to rehabilitation of veterans 
which were in their employ before the 


war. The Bank of Montreal is the 


first to publicize its plans to the 
general public, through an advertise- 
ment which appeared in Canadian 
publications early this year. 

The copy portrays one of the young 
bankers serving in the Royal Canadian 
Navy. It tells how he is covered under 
the bank’s pension fund, group life 
insurance, and group accident and sick 
benefit insurance. It explains how 
salaries have been automatically in- 
creased for those in service, just as if 
they were still on the bank’s payroll. 
It relates plans for giving each former 
employee two weeks’ leave with pay 
upon his return, for providing refresher 
courses, and for placing the veteran in 
the locale of his own choice if possible. 
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New Appointments 


C. F. Elderkin of Montreal has been 
appointed inspector-general of banks 
for Canada, succeeding C. S. Tompkins 
who is retiring because of ill health. 
Mr. Elderkin is a partner in the 
Montreal accounting and auditing firm 
of Haskell, Elderkin and Company. 
He is a past president of the Quebec 
Society of Chartered Accountants and 
is vice-president of the Dominion 
Association of Chartered Accountants. 

James E. Coyne, recently honorably 
discharged from the Royal Canadian 
Air Force with the rank of Flying 
Officer, has been appointed executive 
assistant to the governors of the Bank 
of Canada, Ottawa, the Canadian 
Government’s central bank. A Rhodes 
scholar from Winnipeg, he has been 
with the Bank of Canada since 1938. 

The appointment of Gordon F. 
Harkness as manager at Toronto of 
Montreal Trust 
Company has been 
announced. Mr. 
Harkness joined 
the Company 
shortly after his re- 
turn from service 
in World War I. 
His promotion as 
manager at To- 
ronto comes after 
twenty-five years 
of experience, during which time 
he has served in all departments. 








GORDON F. 
HARKNESS 
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Ten Rockefeller Plaza 
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100 Broadway Madison Ave. and 40th St. 





Conveniently Located to Serve You... 


Whether you are uptown or downtown, there is an office of The New York 
Trust Company to take care of all your banking requirements. Our three 
locations . .. 100 Broadway .. . Madison Avenue and 40th Street... Ten 
Rockefeller Plaza... are conveniently situated .. . equipped to render prompt, 
friendly service. We invite our out-of-town friends, whenever they are in 


the city, to make use of the complete facilities available at any of these offices. 





THE 
Ny NEw YORK TRUST 
COMPANY 


Member of the Federal Deposit Insurance Corporation 











100 BROADWAY ¢ MADISON AVE. AND 40TH ST. + TEN ROCKEFELLER PLAZA 












Commercial Banking and Loans + Foreign Banking Services + Investment Review Accounts 
Custody Accounts + Executor and Trustee Services 





In writing to advertisers please mention The Burroughs Clearing House 
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“Experience is the great baffler 
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of speculation". . . Proverb 


.-.- for more than 30 years 


Lawrence System has supervised inventory 


loans through field warehouse receipts 


THROUGH TWO WORLD WARS, through 
prosperity and depression — Lawrence 
Warehouse Company has successfully 
handled inventory lcans. Banks and other 
lending agencies throughout the country 
value the Lawrence System service and 
are developing increasingly profitable 


commodity loan departments. 


In this difficult period of financial ad- 
justments the Lawrence Warehouse Com- 
pany offers banks the services of its 
highly skilled personnel—either to help 
establish a commodity loan department 
or work out any specific problem. Many 


a hard-pressed business man can be aided 


by his bank loan officer suggesting an in- 
ventory loan backed by Lawrence System 
field warehouse receipts. Through Law- 
rence System’s method of field warehous- 
ing your customer’s raw materials or 
finished products can be used as sound 
collateral and still remain right on the 
borrower's premises, available for mar- 


keting or processing. 


The Lawrence Warehouse Company has 
pioneered and developed the handling 
and operating details of field warehous- 
ing. When you need any information or 
service write or phone your nearest Law- 


rence office. Service from coast to coast. 


LAWRENCE WAREHOUSE COMPANY 
FICIA Warehousing vor ranx vorns soamsr mvenrory 


AWRENCE 


SYSTEM New York: 72 Wall St. . Chicago: 1 N. La Salle St. . San Francisco: 37 Drumm St. . Los Angeles: 
W. P. Story Building . Buffalo . Atlanta . Cincinnati . Boston . Philadelphia . Kansas City . St. Louis 





New Orleans . Jacksonville, Florida . Dallas . Houston . Denver . Fresno . Portland, Oregon 
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These booklets are available upon 
request, free of charge or obligation, 
under an arrangement whereby the 
requests are referred promptly to the 
producers. Simply address requests 
on bank or company letterhead’ to 


The Editor 
The Burroughs Clearing House 
Second and Burroughs Avenues 
Detroit 32, Michigan 





New Booklets 


Automobile Financing ... A 
prominent bank officer well known in 
the consumer credit field explains why 
his institution prefers to operate under 
the direct method of financing the 
customer, and how it has developed a 
co-operative relationship with local 
insurance agents under this plan, to 
the mutual advantage of all concerned. 
There is a description of the sales aids 
provided for the 2,197 insurance men 
participating, and information on the 
results of the program. Many banks 
may want to fit this idea into their 
post-war plans for building a profitable 
volume of automobile loans. 


Plan-a-Home Service ... An 


The trust agreement is reproduced, 
and there is a section of pertinent 
questions and answers. 


Year End Bond Review .. . 
After citing the many uncertain factors 
which make the investor’s problem 
difficult, this review asserts that the 
one reasonably certain outlook ahead 
is that interest rates will remain low. 
This means, the review adds, that 


* 


investment quality issues whose prices 
are determined largely by going inter- 
est rates will be no cheaper and may 
even be higher by reason of increasing 
scarcity. Likewise, it is predicted, so 
long as wartime demands continue, 
many less well fortified bonds may 
show price improvement. 


Steadier Jobs . .. Wherein Eric 
A. Johnston, president of the Chamber 








advertising folder describing a new | 


promotional service available to home 
financing institutions, by which pro- 
spective mortgage loan customers are 
provided with a continuous flow of 
news and information about home 
building. 


What About Post-War Prices? 
. « « The head of the F. W. Dodge 
Corporation attempts to gauge the 
post-war behavior of prices in general, 
and of construction costs in particular, 
since they will have an important bear- 
ing on the degree to which construction 


activity is revived. This in turn will | 


largely govern the volume of mortgage 


financing, and thus the study is of | 
direct interest to financial institutions. | 


Retirement Benefit Plan... | 


This booklet prepared by a California 
bank will be of interest not only for 
details on the plan itself, but also 
because of the clear and thorough 


manner in which they are presented to | 


employees. First, the various provi- 
sions of the plan are outlined, and then 
ten hypothetical cases covering em- 
ployees at different ages and salaries 
are cited to give an idea of approximate 
retirement incomes under the program. 
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People Build 
Their Banks 


Many a bank ad has told you about what the bank did for its 
customers, but few have mentioned what the customers have 


done for the bank. 


Industrial is an example of a bank built by the people. It 
started operation under the Morris Plan in 1913, serving the 
individual only. But individuals have a way of lengthening 
their shadows into corporations and then looking for commer- 
cial banking service from the bank that gave them their start. 


Enough of them have done this to make Industrial the tenth 
largest bank in Missouri, equipped to serve the corporation 
and correspondent bank as well as the individual. 


Ky 


Now with consumer credit finally getting proper recognition asa 
source of bank income, Industrial Bank is able to offer an unusual 
service to correspondent banks. It is advice and counsel growing 
out of the experience of 32 years in all types of installment credit 


and sales financing. 


Industrial Bank 


AND TRUST COMPANY 





NINTH AND WASHINGTON (1) ST. LOUIS 
Member Federal Deposit Insurance Corporation 
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of Commerce of the United States, 
examines the six major causes of un- 
employment and discusses some of the 
methods by which greater job stability 
can be achieved. Of particular interest 
is Mr. Johnston’s viewpoint concerning 
the annual wage, now being widely 
advocated as a solution. 


Social Security in the United 
States . .. This is destined to be- 
come an increasingly important sub- 
ject as time goes on. In a 26-page 
booklet a representative cross section 
of business men have, after a year’s 
study, drafted a report which reviews 
the existing private and public security 
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provisions, and recommends a number 
of changes believed to be desirable. 


Solar Housing . . . Home design 
which makes use of the sun’s rays as 
an auxiliary source of heat is a new 
development that has captured public 
interest, and this brochure describes 
and illustrates the three fundamental 
principles of such design. Some excel- 
lent photographs and _ architects’ 
sketches are included. A chart shows 
the surprising percentage of sunshine 
hours in key cities during the winter 
season. Answers are given to a series 
of representative questions which have 
been asked about Solar housing. 











Resources 


Cash and Due from Banks 
U. S. Government Bonds 
Other Bonds and Securities 
Loans and Discounts 

Bank Buildings , 
Furniture and Fixtures 
Other Real Estate Owned 
Interest Earned, not Due 
Other Resources 


Liabilities 
Deposits 


Reserve for Interest 
Reserve for Taxes 


Reserve for Retirement of 
Preferred Stock 


Preferred Stock 
Common Stock 
Surplus a: 3 
Undivided Profits 


HOME OFFICE 








STATEMENT OF CONDITION 


DECEMEER 30, 1944 


Total Resources 


Interest Collected, not Earned 


Total Liabilities 





VALLEY NATIONAL BANK 


TWENTY FRIENDLY CONVENIENT OFFICES IN ARIZONA 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION & FEDERAL RESERVE SYSTEM 


$ 35,182,204.97 
81,504,600.00 
749,125.93 
33,797,759.94 
543,986.41 
54,402.22 
43,491.94 
491,814.11 - 
79,492.16 


$152,446,877.68 





$146,328,632.09 
219,057.54 
13,935.46 
398,244.63 


253,600.00 
700,000.00 
2,000,000.00 
2,000,000.00 
533,407.96 


$152,446,877.68 





PHOENIX, ARIZONA 
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Still Timely 


The International Monetary 
Fund . .. Edward E. Brown, chair- 
man, The First National Bank of 
Chicago, examines and answers the 
most frequent objections that have 
been raised against the formation of 
an International Monetary Fund and 
a World Bank, 


The Veteran’s Guide ... A 47- 
page pamphlet which should aid 
bankers in counseling with returning 
service people. It outlines in concise 
form what the veteran is entitled to in 
the way of loans, pensions, education, 
tax relief, re-employment, etc. 


Guaranteed Home Loans for 
Veterans...A question and answer 
bulletin which covers the important 
features of guaranteed home loans for 
veterans. 


Bank Credit: Your Post-War 
Program and Your Banker... 
How business, and especially small 
business, may obtain the credit it will 
need to finance peacetime operations. 
The brochure explains the kinds of 
loans banks can make, and other 
sources of credit. 


C. E. D. Community Handbook 
on the Special Problems of Small 
Business... What each community 
can do for the post-war prosperity of 
its own small business enterprises, and 
how to go about it, is the subject of 
this 19-page booklet. 


Handbook for Retailers . . . Six 
steps retailers can take now in planning 
for aggressive and efficient selling after 
the war. 


Handbook for Wholesalers .. . 
A companion booklet which suggests 
five things wholesalers can be doing 
now to strengthen their post-war 
positions. 


Stewardship ... In this excellent 
little institutional booklet a savings 
and loan association has taken its 
members and other interested persons 
into confidence, by describing the 
association’s management policies. 


Quiz on ‘‘Fastest Way’’ Ship- 
ping ... Check up on your knowl- 
edge of, air express through this amus- 
ing quiz test. The booklet also lists 
other shipping helps available for the 
asking. 


Photo-Copying for Banks... 
An advertising folder especially pre- 
pared for financial institutions, supply- 
ing information on specialized ways in 
which photo-copying equipment is 
being used to save time and money. 
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THE DETROIT BANK 


COMMERCIAL and SAVINGS BANKING 
MAIN OFFICE, GRISWOLD at STATE 
DETROIT, MICHIGAN 
31 Branch Offices Throughout the City 















































Commence Statement of Condition, Dec. 30, 1944 
RESOURCES 
Cash and Due from Banks . .. + + + «© «© «© « « « $ 83,335,839.96 
U. S. Treasury Bills and Certificates . . . . «© «© © « « 91,620,528.53 
(AU due within one year) 
Other U. S. Government Obligations, direct or fully guaranteed ~ 237,074,774:53 
(Due within 5 years $132,211,882.72) 
State and Municipal Securities . . . . . .« «© «© «© « 4,741,592.30 
(Due within 5 years $3,873,732.97) 
Corporate and Other Securities (Including Detroit Savings Safe 
Deposit Company Stock $100,000) . ern fe ee SD 9,586,294.00 
(Due within 5 years $5,813,028.51) 
Looms andl Missense. . 2 ss 0 et tt Me ee e's 30,522,598.88 
Real Estate Mortgages and Loans . . .« « «© «© «© © «© « 9,653,577.83 
Federal Reserve Bank Stock Ct lO"). Or Se | @ > Ve, Oe) 8S, 250,800.00 
Bank Properties . oe ae ae ae ae tae 2,584,505.17 
(Main Office and Thirty. One Branch Offices) 
Accrued Interest and Prepaid Expense Wh ce a ee ee 1,376,887.57 
Customers Liability on Acceptances and Credits i FO ee 3,680.00 
Other Assets a a, ee ee ee ee ek ee en ek er oe es ke 44,043.24 
Total 6 © O66. OE: ew . ee a eS OM VE ce he $470,795,122.01 
LIABILITIES 
: Commercial Deposits: 
Main Office Building — Griswold at State Individuals, Corporations and Others . $201,350,479.45 
U. S. Government . « ce «© «© «© e e 31,410,473.34 
Other Public Funds . . .« « « « « 16,466,909.27 $249,227,862.06 
Savings Deposits . . .« «© © ©« e « « 206,946,593.08 
Branch Total Deposits . 2,6 ee ») es 456,174,455.14 
e rn . . & SS ££ oes 6,926.97 
Banking Offices Accrued Dividends 
Expenses and Other Liabilities . . « « 626,128.05 
Canfield-Russell Acceptances and Letters of Credit . . « « 3,680.00 
Fenkell-Fairfield i eg ts oa ee 3,370,000.00 
Fort-Campbell Caer nee 4 oc. » a See 2,494,800.00 
» ae Surplus .. ‘ — «0 Ss 3,002,080.00 
eee mereney G. Preferred Stock Retirement Provision . . _1,344,038.00 
Grand River-Meyers Rd. intial Sadie ss. s < \s eee 920,938.91 . 
*Grand River-Redford Reserve for Contingencies . . « « « « 2,702,074.94 13,833,931.85 
Grand River-Trumbull Total 6) S aeee $470,795,122.01 
Soon Hiver- Warren United States Government Securities carried at $36,830,000.00 in the foregoing 
Gratiot-Eastwood statement are pledged to secure public deposits where required by law, including 
Gratiot-Mack deposits of the State of Michigan amounting to $2,755,033.98. 
Gratiot-Outer Drive 
Gratiot-St. Antoine 


Gratiot-Westphalia Harper-Van Dyke Linwood-Joy Road Twelfth-Pingree 
cB ws - Jefferson-Hillger Mack-Chalmers Vernor-Junction 
pats — Jefferson-Piper Michigan-24th Warren-Junction 
amilton-Holden John R-Nevada Oakland-Clay Woodward-Brady 
Harper-Chalmers Kercheval-Van Dyke Oakland-Woodland *Woodward-Milwaukee 


*Safe Deposit Vaults at these Offices 


Member of Federal Deposit Insurance Corporation 
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G th ] The combined statements of the Banks of the Florida National Group presented 
TOwtnN. 


herewith tell a stimulating story of growth... growth that reflects the magnifi- 
cent advances made by Florida during recent years.... growth that foretells © 








an even greater progress in the future. Florida National Group Banks are cooperating wholeheartedly 
in furthering the development of industry, commerce and agriculture in Florida and the Southeast — 
as you can see by looking at the impressive total of loans shown in this comparative combined statement. 





Combined Statements 


ee in eee ee TOE OS CIO MER 


FLORIDA NATIONAL GROUP of BANKS 





December 30, 
RESOURCES 1944 
Loans and Discounts................... $ 44,042,600.77 


Banking House & Furniture 
Including Office: Buildings...... 5,221,669.61 


Other Real Estate Owned........... 283,224.89 
Prepaid Expenses 20,931.94 
Other 'Resources........................... 3,842.14 
Customers Liability a/c 

Letters of Credit...................... 
Accrued Interest and 

Income Receivable .................. $ 768,308.14 
U. S. Government Securities...... 128,999,934.65 
Florida County and 

Municipal Bonds & : 

Other Securities ...................... 21,480,560.53 
Cash on Hand and Due from 

I  catactle i oe eandianhcchecsaisedeaibe 101,292,213.75 252,541.017.07 


$302,207,890.02 








ere rere eee eee ets Y 


94,603.60 





LIABILITIES 
Capital Stock 





$ 6,825,000.00 


eae eee w wesw eee cece endsceseeoe 


SES A eC meee 6,438,000.00 
Undivided Profits..........0000..2200...... 683,553.88 
IEE: a hiatal 908,568.10 
Reserves for Income Tax............ 1,234,348.16 
Dividends Declared, 

not yet payable......................... 12,187.50 


Other Liabilities... 279.29 
Interest & Income collected, 


RE a 97,347.28 
Pg. | a ane 97,103.60 
a ee 285,911,502.21 





$302,207,890.02 
FLORIDA NATIONAL 








61,895,607.26 


December 31, 
1943 


 38,161,714.27 





5,148,727.70 
328,382.23 
19,346.96 
1,100.94 


245,194.00 


$ 767,221.73 
89,765,796.48 


16,458,308.93 


168,886,934.40 
$212,791,400.50 





® 6,225,000.00 
4,910,250.00 
944,893.31 
741,408.22 
607,169.14 


4,187.50 
291.23 


87,522.55 
245,194.00 
199,425,484.55 


$212,791 ,400.50 











FLORIDA NATIONAL BANK 
of Jacksonville 


GROUP of BANKS 


FLORIDA NATIONAL BANK 





FLORIDA NATIONAL BANK 
& TRUST COMPANY 





FLORIDA NATIONAL BANK 


aa Viet at Lakeland at Ocala 
FLORIDA NATIONAL BANK FLORIDA NATIONAL BANK 
FLORIDA BANK & at Bartow at Belle Glade 


TRUST COMPANY 


FLORIDA BANK FLORIDA NATIONAL BANK 
at Daytona Beach at Starke et Geral Gables 
FLORIDA BANK FLORIDA NATIONAL BANK FLORIDA BANK 
at Chipley of Pensacola at Port St. Joe 


FLORIDA NATIONAL BANK 
at St. Petersburg 


FLORIDA BANK 
at Orlando 


FLORIDA BANK & 
TRUST COMPANY 
at West Palm Beach 


FLORIDA NATIONAL BANE 
at Key West 
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By CHARLES R. ROSENBERG, sr. 


Member of the Bar of Pennsylvania and of the District of Columbia 


Bank Loses Verdict 


An Alabama bank, as holder in due 
course, sued the maker of a note it 
had acquired from a corporate payee 
which later failed. The maker an- 
swered that the note had never been 
transferred to the plaintiff bank. 

Though the jury found in favor of 


the bank, the trial court set aside the 


favorable verdict and ordered a new 
trial. The bank then appealed to the 
Alabama Court of Appeals.. That 
court affirmed the trial court’s action 
in setting aside the favorable verdict, 
saying: 

“It was necessary, in order for the 
plaintiff to recover, that it show an 
endorsement to it of the note in ques- 
tion before the date of the payee cor- 
poration’s failure. 

“We have scrutinized closely the 
testimony of one of the important 
witnesses for the bank, but we cannot 
find that he anywhere testified that 
the note was endorsed. 

“Likewise, it was nowhere testified 
that the note was delivered to the 
bank.” 

Where the payee for whom a bank 
discounts a note goes into bankruptcy 
or becomes involved under state in- 
solvency laws later on, it may. become 
vital for the bank to be able to prove 
endorsement and delivery before the 
bankruptcy date. (First National 
Bank vs. Searcy, 
porter, Second Series, 559.) 
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Usury Charged In Loan 


Is a bank guilty of usury when it 
makes a loan at the legal rate of inter- 
est and simultaneously arranges with 
the borrower to buy an “investment 
certificate’”’ on installment payments 
bearing a low rate of interest? 

That was the basic question before 
the Supreme Court of Oklahoma in a 
recent case. 

There a finance company made a 
loan, making an advance deduction of 
8 per cent interest for one year (a 
legal rate). As security it took the 
borrower’s note, an assignment of cer- 
tain receivables, and a certain install- 
ment investment certificate in the 
lending company issued to the bor- 
rower at the time of the loan. 

The borrower was to pay for the in- 
stallment certificate in twelve monthly 
installments. The installment certifi- 
cate accumulated interest at 3 per 


19 Southern Re- | 








cent on each payment made on it, and 
when it was paid up could be sur- 
rendered in payment of the note, or 
the note could be paid otherwise and 
the certificate held as an investment. 

In the course of its business the 


lending company sold its investment 
certificates to persons who were not 
borrowers and made loans to persons 
who were not owners or purchasers of 
investment certificates when there was 
other satisfactory security. 














THE VALUE OF Expertence 
| | IN MOVING LARGE BLOCKS 

| 

| OF SECURITIES 


E ieee successful disposal of blocks of se- 
curities usually requires extensive facili- 
| ties plus the valuable quality of experience. 


| We have been closely associated with sec- 














70 PINE STREET 


ondary distributions for many years and with 
special offerings since their inception. This 
provides us with that invaluable sense of tim- 
ing and “know how” that are of definite 
advantage in disposing of blocks of securities 
of all types and sizes. 


Whether you have occasion now to seek 
such services for institutions, estates or large 
private investors, or expect to require them in 
the future, one of our executives specializing 
in such distributions would be glad to under- 
take to assist you. Related consultations are, 
of course, strictly confidential. ~ 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


Underwriters and Distributors of Investment Securities 
Brokers in Securities and Commodities 


Offices in 87 Cities 























NEW YORK 5, N. Y. 


















An Intimate, © 
Personalized e 
Correspondent — 


Bank Service 


Based on a Policy 
is of Cooperation 
Ee —Not Competition 


Under the direction of officials 
with years of service in this field, 
assuring a knowledge of require- 
ments and valuable assistance. 


CThe : 

Public National 
BANK AND TRUST 
COMPANY OF NEW YORK 


ESTABLISHED 1908 — 


'. Main Office: 37 Broad Street 
Member: New York Clearing House 


Association, Federal Deposit Insurance 
Corporation 


§ « 
' 
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“This court,” admitted the Supreme 
Court of Oklahoma, “has not hereto- 
fore passed upon the exact business 
plan here involved. 

“In Massachusetts the court con- 
sidered a plan which was quite similar, 


if not almost identical, and it was. 


there reasoned that the installment 
payments were made on the install- 
ment certificate of investment so that 
no usury arose. 

“In three similar cases the Supreme 





Silbstu gh 
Cdldest Srast Company 


wis y 


Peoples-Pittsburgh 
Trust Company 


eral Deposst Insurance Corporation 





Court of Minnesota held that the 
taking of the installment payments on 
the certificate while the loan was 
maturing did not render the loan - 
usurious. The court there stressed the 
fact that at maturity the borrower 
could elect to pay the note and keep 
the certificate as an investment, and 
the theory was followed that the pur- 
chase and sale of the certificate was 
properly treated as separate from the 
lending of money to the borrower. 

“The Supreme Court of Arkansas 
reached the same conclusion on virtu- 
ally the same facts. 

“Usury is never presumed. A party 


, in pleading usury assumes the burden 


of proving that there was a loan of 
money and that the contract for a loan 


| was for a greater than the legal rate of 





interest. 

“In the case before us, the trial court 
found that there was a legitimate busi- 
ness transaction between the parties, 
that no usury had been shown, and 
that the lender did not make use of its 
business plan or the sale of its invest- 
ment certificate as a cloak or subter- 
fuge for the exacting of usurious 
interest. 

“The judgment of the trial court is 
affirmed.” 

While this decision was backed by 
the majority of the court, four justices 
dissented from it. A vigorous dissent- 














Main Office and Factory: HAMILTON, OHIO 
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We have a representative near you. Our engineering service is available. 
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4 TO SMALLER BUSINESS 


One of the problems which bankers in every 
community face today is how to help and 
encourage small business— provide adequate 
credit to deserving customers, without incur- 
ring undue risk for the bank. 

Douglas-Guardian Warehouse Corporation 
suggests a sound and workable solution. Let 
your customer’s inventory—represented by our 
field warehouse receipts—furnish good secur- 
ity for profitable bank loans. 

Field warehousing is practical for loans of 
$10,000 or more. A warehouse can be set up 
right on the borrower's premises and bona fide 
warehouse receipts issued for the inventory 


DOUGLAS-GUARDIAN {| 


WAREHOUSE CORPORATION 


Nation-Wide FIELD WAREHOUSING 


stored. A Douglas-Guardian operating man 
sees each transaction through from beginning 
to end, safeguarding your security and coop- 
erating with your bank. 

When competent businessmen in your local- 
ity apply for credit which you cannot advance 
on an unsecured basis—why not suggest a 
bank loan on inventory field warehoused by 
Douglas-Guardian? 


A new booklet “Profits on Your Premises” has 
just been published by Douglas-Guardian We 
shall be glad to furnish copies on request. Just 
write our nearest office. 
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MEMBER FEDERAL RESERVE SYSTEM & FEDERAL DEPOSIT INSURANCE CORPORATION 


Caniheiieel lhanail as of me 30,1944. 











RESOURCES 
ee I I, bao Wace © eae Gee alee $ 88,895,097.45 
United States Government Securities. ............- 269,275,801.31* 
Obligations of Other Federal Agencies... $1,768,867.19 
State,County and Municipal Bonds... . . 3,827,063.92 
Other Bonds and Securities ......... 1,437,745.29 7,033,676.40* 
Stock in Federal Reserve Bank... .......22000008 300,000.00 
Ownership of California Trust Company. ........... 1,475,324.66T 
ESOC ERO C CE TC Le 53,226,468.37 
Bank Premises, Furniture and Fixtures ............. 895,885.88 
Income Earned, Not Collected ............0.0000% 837,135.65 
4, Customers’ Liability under Letters of Credit and Acceptances . 402,665.25 
a4 on ES a ier ae ae ae 98,189.00 
- - Qe A a a4 8 00 ew bb be Ree OS ecko 60a CSS S $422,440,243.97 





LIABILITIES 








ie Qe ee anaes $253,733,981.06 

eo a dele: 8 dias eeeene © 114,828,886.07 

United States War Loan Deposit. 39,026,940.93 
Other Public Funds. ....... 628,199.81 $408,218,007.87 
Reserve for Interest, Taxes and Expenses............ 576,573.77 
Income Collected, Not Earned ............0.ee00. 216,748.67 
Letters of Credit and Acceptances... .....-..0000-: 438,409.99 

CO 
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Undivided Profits 12,990,503.67 
MEE s&s acc) se do wo Se KS Oe De Pee $422,440,243.97 
*$41,856,203.13 pledged, according to law, to secure Public Funds and Trust Deposits. 


California Trust Company (owned by California Bank and devoted exclusively to trust service) 
has Capital of $1,000,000.00, Surplus of $500,000.00 and Undivided Profits of $236,233.05. ~ 
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ing opinion made the point that the 
purchase of the installment investment 
certificate was not a separate transac- 
tion from the loan. 

“The uncontradicted evidence of 
the lender’s witness,” declared the 
dissent, “is to the effect that the loan 
would not have been made without a 
contemporaneous agreement to pur- 
chase an investment certificate in an 
amount equal to the loan. Whatever 
obligations were assumed, the purchase 
of these certificates was imposed upon 
the borrower as a condition for the 
procurement of the loans as well as the 
purchase of the certificates. In other 
words, the lender would only agree to 
make a loan upon the condition that 
the borrower would buy from it an 
investment certificate for an amount 
equal to the loan and agree to pay for 
the certificate in monthly installments 


| so as to mature it at the time the loan 


became due. The certificates were re- 
quired to be and were assigned to the 
lender as collateral security for the 
loan. The monthly installments went 
into the hands of the lender and by the 
hypothecation became the property of 
the lender and so remained until the 
debt was matured or until a new note 
was executed and then, in the aggre- 
gate, were applied to the debt. By 
such a system it is readily seen that 
the borrower periodically reduced his 
debt and, consequently, as the pay- 
ments increased paid interest on money 
he did not possess. In effect, he paid 
and the lender charged more than the 
legal rate of interest.” 

The distinction between the ma- 


jority decision and the dissent is that 


the majority considered the loan and 
the investment certificate to be sepa- 
rate transactions while the dissenters 
felt that the two sides of the deal were 
all one transaction. While banks have 
not followed this particular plan to any 
great extent, many institutions arrange 
with the borrower to build up a fund 
to liquidate his loan by making periodi- 
cal payments into a savings account or 


_ other type of account operated by the 


bank. (Freed-Goodall vs. Morris Plan, 
152 Pacific Reporter, Second Series, 
902.) 


‘*Cognovit’’ Note 


“Cognovit” provisions in a note are 
condemned as unlawful by the New 
Mexico statutes. Dealings in such 
notes are punishable in that state 
by fine and imprisonment. Cognovit 
provisions are clauses whereby a judg- 
ment on the note may be entered 
against the maker without notice and 
without personal service or process and 


-| execution issued on such judgment. 


Indiana and other states also have 
statutes forbidding cognovit notes. 
A New Mexico holder of a cognovit 
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note, without attempting to make use 
of the illegal provisions, proceeded with 
an ordinary suit, served the maker and 
obtained a default judgment when the 
defendant maker failed to appear and 
answer. It was the procedure that 
could and would have been followed 
on a note which contains no cognovit 
provisions at all. 

The maker contended that the pro- 
ceedings against him were illegal on 
the ground that the cognovit clause, 
although not enforced, rendered the 
note itself unlawful and hence null 
and void. 

“Does the inclusion of the cognovit 
clause in the note,” queried the 
Supreme Court of New Mexico, “‘make 
void the entire note? 


“We think not. Where an agree- 


ment founded on a legal consideration 
contains several promises, or a promise 
to do several things, and a part only 
of the things to be done are illegal, the 
promises which can be separated, or 
the promise, so far as it can be sepa- 
rated, from the illegality, may be 
valid. Thus, where a contract is made 
up of several covenants and agree- 
ments, and one covenant is illegal, if 
the illegal covenant can be eliminated 
without destroying the symmetry of 
the contract as a whole, the courts will 
do so and enforce the remainder. In 
the case before us the cognovit clause 
in the note is separable without in any 
wise affecting the remainder of the 
note and the obligation of the maker 
to pay. The holder did not attempt 
to procure a judgment by virtue of the 
cognovit clause in the note.” (Ritchey 
vs. Gerard, 152 Pacific Reporter, 
Second Series, 394.) 

This New Mexico decision is in con- 
trast with. court decisions elsewhere to 
the effect that the “‘taint”’ of illegality 
renders the note or contract as a 
whole null and void. 
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Bank Protected on Stop- 
Payment Order 


A stop-payment order signed by a 
depositor in a New York. bank con- 
tained this clause: “In the event that 
the bank pays this check through in- 
advertency or oversight, it is expressly 
understood that it will in no way be 
held responsible.” 

In spite of the stop-payment notice, 
the bank paid the check and was sued 
by the depositor for the amount thus 
paid out. 

“The bank,” said the New York 
court, “‘did not become legally liable 
in the absence of evidence of willful 
disregard of the stop-payment notice. 
‘Willful’ means more than a voluntary 
act. It includes the idea of an act 
intentionally done with a wrongful 
purpose or with a design to injure 
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MORE PLANES are being put into airline service. More space is 
available for all important types of traffic. For fastest delivery 


via Air Express, ship as early in the day as possible—as soon 
as shipment is ready. 


LOW COST: 25 lbs., for instance, travels more than 500 miles for 
$4.38, 1,000 miles for $8.75. Thousands of shippers are finding 
countless ways to employ Air Express with economy and profit. 


HIGH SPEED: Your shipments go at a speed of 3 miles a minute— 
with cost including special pick-up and delivery in all U. S. 
cities and principal towns. (Often same-day delivery between air- 
port towns and cities.) Direct service to scores of foreign coun- 
tries. Shipments to 23,000 off-airline points in the United States 
are handled through rapid air-rail schedules. 


WRITE TODAY for ‘“‘Quizzical Quizz”, a booklet packed with facts 
that will help you solve many a shipping problem. Railway Express 
Agency, Air Express Division, 230 Park Avenue, New York 17. 
Or ask for it at any Airline or Express office. 
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GREAT LAKES COMMERCE 


Buffalo is first in value of water-borne 


commerce among United States inland 
ports. 


The Marine Trust Company has aided in 


the development of this business since 
1850. 


Member of Federal Deposit Insurance 


Corporation A | \ (V. = 


MARINE TRUST COMPANY 


Buffalo’s Oldest and Largest Commercial Bank 
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another or one committed through 
mere wantonness or lawlessness. The 
evidence fails to show any willful dis- 


_ regard of the stop order.” (Pyramid 


vs. Floral Park Bank, 48 New York 
Supplement, Second Series, 866.) 

The court remarked that the clause 
in the stop-payment order ‘qualified 
the bank’s common law liability.” 
The general rule is that if, after receiv- 
ing a stop-payment order, the bank 
pays the stopped check through over- 
sight, it is liable to the depositor for 
any resultant damage he may suffer. 
The clause in the New York bank’s 
stop-payment order protected it from 
this hazard of “oversight.” (People’s 
Saving Bank vs. Lacey, 146 Alabama 
688.) 
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LENDING 
PROGRAM 


(CONTINUED FROM PAGE 17) 


be made on the basis of the borrower’s 
competency. We will want to satisfy 
ourselves as to his character, his 
ability and experience, and his record. 
Beyond that, we will want to deter- 
mine whether or not the loan will help 
the borrower produce a profit. We 
will want to know if the loan will add 
sufficiently to earnings to make repay- 
ment possible over a fixed period of 
time. 

On most of the loans we have made 
to date we have asked for regular 
monthly reports on the _ borrower’s 
operation. We anticipate that we 
shall follow this procedure in the 
future. It is apparent to us that we 
shall have to work more closely with 
the borrowers from our new division 
than with the borrowers from our 
regular commercial division. This 
should benefit both the borrower and 
the bank. 

Our loans, we feel, should always 
be constructive and should always be 
made on a business basis. Loans of 
this kind, we believe, will add most to 
the social welfare of the country in 
the long run. 


HE kind of loans we shall make 

may well run the whole gamut of 
bank lending. There will be term loans, 
serial loans, revolving credits, sea- 
sonal credits, secured and unsecured 
loans, loans with guarantees and en- 
dorsements, and so on. Many will 
differ from regular commercial loans 
only in the manner in which they are 


| handled. 


As our program develops, we are 
hopeful that we shall be able to in- 
crease our helpfulness to our corre- 
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spondent banks. We hope to do this 
by making a greater amount of techni- 
cal information available through our 
new loaning division, and through 
participations. This part of our pro- 
gram however is not all in the future. 
We are ready now to supply any infor- 
mation we have and to discuss any 
applications. 


The action of Chicago Clearing. 


House banks last November in mak- 
ing $50,000,000 available for lending 
to small and medium business con- 
cerns definitely implements the na- 
tional program. Chicago Clearing 
House banks have collectively agreed 
to do this and have gone on record 
that when this $50,000,000 is loaned 
additional funds will be made avail- 
able. Mr. Howard W. Fenton, Chair- 
man of the Clearing House Committee, 
in his announcement stated, “If addi- 
tional credit is needed it will be 
promptly provided.” 

Loans made will in most instances 
be serviced by the originating bank 
and participations issued. The plan 
is a co-operative one entered into by 
the banks as a means of apportioning 
loans having a greater than average 
degree of risk, or if the terms of repay- 
ment are extended beyond the usual 
banking practice. The arrangement is 
one that we consider highly workable. 
It has the enthusiastic support of 
Chicago banks and is expected to aid 
materially. 

Through our bank’s participation in 
the program of Chicago banks, and 
through our own Small Business Loans 
Division, we feel that we are well set 
to supply any constructive credit for 
small or intermediate business. . While 
this effort is essentially a post-war 
program, it is now functioning and we 
are making loans to competent firms 
and individuals needing funds. 
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REPORT FROM 
FRANCE 


(CONTINUED FROM PAGE 15) 


The United States Army has to 
some extent started things going. 
Large orders have been placed with 
both French and Belgian manufac- 
turers where these are in a position to 
supply the needed goods. The French 
orders are said to amount to about 
$25,000,000 and to include 2,200 mo- 
tion picture projectors, 700,000 wire- 
less tubes, 250,000 identification panels, 
600,000 electrical fuses, 1,200 trans- 
formers, and a number of very high 
frequency wireless sets and other signal 
equipment. These are industries in 
which French engineers have attained 
a high record of performance. The 
Belgian orders are slightly smaller, but 
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It is seldom we address ourselves to 
executive officets of banks thru ‘an 
advertising medium, but we do so 
now in support of a remark made to 
us by the head of the Bookkeeping 
Department in a medium sized bank 
concerning the sorting and filing of 
checks. 


He said,“Our senior officers are aware 
of the difficulty we have with illegible 
signatures but they are somewhat re- 
moved from actual contact with the 
problem as it exists today and, there- 
fore, they do not actively support our 
contention that customers must be 
sold on the idea of having their names 
printed on their checks.” 


Perhaps this is true. When you top 
men sorted checks years ago maybe 
you knew signatures, but today the 
youngsters have to read them, so why 


TO EXECUTIVE OFFICERS 




















not run a test today and see just how 
many they can’t read. See how much 
time they waste getting them right. 
Determine how much their work 
could be lightened if they could look 
at printed names instead of scrawls. 


If you will do this you can’t help 
but lend your enthusiastic support 
to the Personalized Check program. 
You will find it pays off in time saved 
and in more accurate operations, and 
you will find, too, that the customers 
are receptive. The program won't click 
unless you get behind it, but if you 

ive it that first push it will keep 
rolling. We also can help by furnish- 
ing your people with counter signs, 
lobby posters, statement enclosures 
and a top notch check package. Have 
your “sales manager” write us for 
complete information. 
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CHECK PRINTERS 


Manufacturing Plants at 


NEWYORK CLEVELAND CHICAGO KANSASCITY ST.PAUL 






















American ogi Trust Company 
Yargest Unit Bank in the Carolinas 


Statement—December 31, 1944 











RESOURCES 
Cash in Vault, on Deposit in Federal Reserve Bank 
aS Se GORGE TR hs co Sra S 8 are OMe Fo Rhee tly @ $ 51,972,118.74 
U. S. Government Securities, Direct or Fully 
CRI. sink vs + A ce ohles Sep cles sake feNAL bike 94,956,760.81 
Federal Intermediate Credit Bank Collateral Trust 
Debentures and Federal Land Bank Bonds......... 1,166,808.25 
State of North Carolina and State of South Carolina 
a oak. & 4 5. hiere peak Fe hw ed CeCe vine GaSe Rls oth 1,786,018.30 


Municipal Bonds and Notes 
Accrued Interest on Bonds 
x. 5.55 crn min aiaaic Sains SAS NA SS oko aide k ees 
Cash Surrender Value Life Insurance Policies Carried 

on the Officers of the Bank 


572,693.01 
354,114.18 $150,808,513.29 
32,552,489.78 


SS rs ee at Pie ge Re 123,007.15 
Federal Reserve Bank Stock.................0200e0 ees 150,000.00 
Income Earned but Not Collected.................... 84,913.63 
ee eee eee ay eee ee 39,807.81 
Customers’ Liability on Letters of Credit and 

RR a Oe rr ee Ose ee 10,800.00 
Banking House, Furniture and Fixtures and Other 

NS CN rx ai SN a 4 Sno tek Ooo hg eee ea ee 291,279.30 


$184,060,810.96 


LIABILITIES 

Camhenl Brock... iio ve aewtcteedics 8650 ce weaeeianhs $ 1,200,000.00 
DOI 6 0.5 ae 0d hs Poly tee bane RL coe Oakes ce $ 3,800,000.00 
CUeeEUNO PORE. ace. 6 05. bss eis opine arate eae . 797,983.52 4,597,983.52 
gg, SE ere en pts rear SHES CITES 1,000,000.00 
Interest Collected But Not Earned................... 53,913.00 
Reserve for Taxes and Accrued Expenses.............. 377,262.75 431,175.75 
Letters of Credit and Acceptances Outstanding....... 10,800.00 
DEPOSITS . 

SS Vx 55:54 baie Vebed are cesar as thaterk vadocios 136,975,731.09 

NE No ion 5 otk connate acai islets ata tent 3,430,934.65 


U, Bi. Wak LOGit TeROekte «5. 6: o:0:66 jive sedge Cian nd God 36,414,185.95 —176,820,851.69 


$184,060,810.96 
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Ww brought paper scarcity 


and made necessary getting 

more pieces per pound. Stationery 
and record-keeping papers were 
made thinner. Thanks to cotton 
fiber quality, thinner papers are 
available that are superior in 
every way than the usual weights 
cf paper made only of wood pulp. 
When peace comes, profit by the 
lesson war taught in choosing 
paper for modern business. Letter- 
heads of cotton fiber are stronger, 
last longer and permit more erasing 
... They feel like quality, better 


representing your organization. 


Said the Stenographer to the Accountant: 
I like our new letterheads ... they save 
time and look far better. 


Said the Accountant to the Stenographer: 
Our higher quality record-keeping papers 


save time, too... and last longer. 
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Permanence in records requires 
cotton content paper. In wartime 
your record-keeping papers had 
their quality improved by an in- 
crease in the percentage of cotton 
content. Now you know that a 
cotton fiber paper does a better 
job. You reduce waste and the 
paper lasts longer. 

When you buy such papers, 
specify PARSONS. Then you'll 
use the finest cotton content 
paper, made by a mill that spec- 
ializes in paper for modern busi- 
ness, made to reflect and record 
the quality of your organization. 








PARSONS PAPER COMPANY « HOLYOKE, MASSACHUSETTS 


Printed in U. 8S. America 2-45 















will be a great help to that small 
country, which, being more industrial- 
ized than France, faces quite a different 
set of problems, particularly in regard 
to food. 

It will certainly be to the interest of 
American bankers to do everything 
within their power to put France back 
on its feet at the earliest possible 
moment. There can be no social, in- 
dustrial or financial stability on thé 
Continent of Europe unless France is 
the center from which lesser countries 
can take heart and confidence. 

Sound banking relationships _be- 
tween France, the United States and 
Great Britain constitute the first essen- 
tial in the overwhelmingly important 
task of reconstruction. One has only 
to visit France today to see what 
paralysis ensues in the modern world 
when banking facilities are not per- 
mitted to function. 
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G. I. LOANS 


(CONTINUED FROM PAGE 20) 


to failure and disappointment. The 
Rochester banks realize that the 
mortality rate will be comparatively 
high, and that it is their responsibility 
to try to avert as many financial 
crashes as possible. Nonetheless, the 
banks are equally determined that 
there will be no pussy-footing, no 
exaggerated conservatism, no “glass 
eye” tactics in their dealings with the 
returning veterans. 

Banks participating in the operation 
of the central office include the Central 
Trust Company, the Community Sav- 
ings Bank, the Genesee Valley Bank 
and Trust Company, the Lincoln- 
Alliance Bank and Trust Company, 
Monroe County Savings Bank, the 
Rochester Savings Bank, the Roches- 
ter Trust and Safe Deposit Company, 
the Security Trust Company, and the 
Union Trust Company. 

‘‘We have attempted to arrive at a 
simple, direct solution to a complex 
problem,” is the way Charles W. 
Carson, chairman of the Rochester 
banks’ advisory council, sums up the 
venture. ‘‘We believe that in creating 
a special agency to deal exclusively 
with the veterans’ financial problems, 
we are providing a service that will be 
welcomed and appreciated. Such a 
project, however, is not one to be un- 
dertaken lightly or carelessly, and 
we have not entered into it in a light 
or careless manner. We are deter- 
mined to take the bitter with the 
sweet and to render the best service 
we possibly can to the men and women 
who are G. I.’s today and who will be 
the economic, social, and_ political 
backbone of America tomorrow and 
the day after tomorrow.” 
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Leatl »» » = IN helping when 


war accounting 
problems arise 








In war industries, camps, depots, bases and government offices, 
Burroughs systems and installation men have been working with 
officers and executives, devising modern machine systems to save 


accounting time and clerical manpower. 


Burroughs men—thoroughly experienced in meeting all types 


of accounting problems—know how the speed and efficiency of 








figuring and accounting machines are best applied to this work. 


It is gratifying to know that Burroughs’ 
experienced technical staff has been 
able to make such an important 


contribution to the war effort. 


BURROUGHS ADDING MACHINE CO., DETROIT 32 


é 


Bu rroughs 


IN SERVICE ee 
pe 


FIGURING, ACCOUNTING AND STATISTICAL MACHINES ¢ NATIONWIDE MAINTENANCE SERVICE ¢ BUSINESS MACHINE SUPPLIES 





